For Purchasing Use Only:

RFP/CONTRACT #3037

CONTRACT FOR SERVICES OF INDEPENDENT CONTRACTOR

A Contract Between the State of Nevada
Acting By and Through Its

Various State Agencies
Monitored By: Department of Administration
Purchasing Division
515 E Musser Street, Room 300
Carson City NV 89701
Phone: (775) 684- 0170 Fax: (775) 684-0188

and

TNT Auction of Nevada, Inc.
Moailing Address:
PO Box 16185
Salt Lake City, UT 84116
801-519-0123 Phone 801-519-0126 fax
Physical Location:
601 Britain Drive
McCarran, NV 89434
775-327-4799 phone

WHEREAS, NRS 333.700 authorizes elective officers, heads of departments, boards, commissions or institutions to engage,
subject to the approval of the Board of Examiners, services of persons as independent contractors; and

WHEREAS, it is deemed that the service of Contractor is both necessary and in the best interests of the State of Nevada;

NOW, THEREFORE, in consideration of the aforesaid premises, the parties mutually agree as follows:

1. REQUIRED APPROVAL. This Contract shall not become effective until and unless approved by the Nevada State Board of
Examiners.

2. DEFINITIONS. “State” means the State of Nevada and any state agency identified herein, its officers, employees and
immune contractors as defined in NRS 41.0307. “Independent Contractor” means a person or entity that performs services
and/or provides goods for the State under the terms and conditions set forth in this Contract. “Fiscal Year” is defined as the
period beginning July 1 and ending June 30 of the following year.

3. CONTRACT TERM. This Contract shall be effective upon Board of Examiners’ approval (anticipated to be January 14,
2014) thru December 31, 2017, unless sooner terminated by either party as specified in paragraph ten (10).

4. NOTICE. Unless otherwise specified, termination shall not be effective until 30 calendar days after a party has served written
notice of default, or without cause upon the other party. All notices or other communications required or permitted to be given
under this Contract shall be in writing and shall be deemed to have been duly given if delivered personally in hand, by telephonic
facsimile with simultaneous regular mail, or mailed certified mail, return receipt requested, postage prepaid on the date posted,
and addressed to the other party at the address specified above.

5. INCORPORATED DOCUMENTS. The parties agree that the scope of work shall be specifically described. This Contract
incorporates the following attachments in descending order of constructive precedence:
ATTACHMENT AA: STATE SOLICITATION OR RFP #3037 and AMENDMENT(S) #1-2;

ATTACHMENT BB: INSURANCE SCHEDULE; AND
ATTACHMENT CC: CONTRACTOR'S RESPONSE




A Contractor's Attachment shall not contradict or supersede any State specifications, terms or conditions without written evidence
of mutual assent to such change appearing in this Contract.

6. CONSIDERATION. The parties agree that Contractor will provide the services specified in paragraph five (5) at a
commission cost of 5% of the gross sales proceeds, plus additional fees, in accordance with Attachment CC-Contractor’s Cost,
for transportation, repair, or optional services, if applicable. Contractor will collect all sale proceeds on behalf of the State,
deduct its fees and commissions from the gross and deliver the balance to the State within 30 days of a sale. The total contract
shall not exceed $300,000.00. The State does not agree to reimburse Contractor for expenses unless otherwise specified in the
incorporated attachments. The contractual authority, as identified by the not to exceed amount, does not obligate the State of
Nevada to expend finds or purchase services up to that amount; the amount will be controlled by the individual using agency’s
need for services as submitted to and accepted by the contractor. Any intervening end to a biennial appropriation period shall be
deemed an automatic renewal (not changing the overall Contract term) or a termination as the results of legislative appropriation

may require.

7. ASSENT. The parties agree that the terms and conditions listed on incorporated attachments of this Contract are also
specifically a part of this Contract and are limited only by their respective order of precedence and any limitations specified.

8. TIMELINESS OF BILLING SUBMISSION. The parties agree that timeliness of billing is of the essence to the contract and
recognize that the State is on a fiscal year. All billings for dates of service prior to July 1 must be submitted to the State no later
than the first Friday in August of the same year. A billing submitted after the first Friday in August, which forces the State to
process the billing as a stale claim pursuant to NRS 353.097, will subject the Contractor to an administrative fee not to exceed
one hundred dollars ($100.00). The parties hereby agree this is a reasonable estimate of the additional costs to the State of
processing the billing as a stale claim and that this amount will be deducted from the stale claim payment due to the Contractor.

9. INSPECTION & AUDIT.
a. Books and Records. Contractor agrees to keep and maintain under generally accepted accounting principles (GAAP) full,
true and complete records, contracts, books, and documents as are necessary to fully disclose to the State or United States
Government, or their authorized representatives, upon audits or reviews, sufficient information to determine compliance with
all state and federal regulations and statutes.
b. Inspection & Audit. Contractor agrees that the relevant books, records (written, electronic, computer related or otherwise),
including, without limitation, relevant accounting procedures and practices of Contractor or its subcontractors, financial
statements and supporting documentation, and documentation related to the work product shall be subject, at any reasonable
time, to inspection, examination, review, audit, and copying at any office or location of Contractor where such records may be
found, with or without notice by the State Auditor, the relevant state agency or its contracted examiners, the Department of
Administration, Budget Division, the Nevada State Attorney General's Office or its Fraud Control Units, the State Legislative
Auditor, and with regard to any federal funding, the relevant federal agency, the Comptroller General, the General Accounting
Office, the Office of the Inspector General, or any of their authorized representatives. All subcontracts shall reflect re-
quirements of this paragraph.
¢. Period of Retention. All books, records, reports, and statements relevant to this Contract must be retained a minimum three
(3) years, and for five (5) years if any federal funds are used pursuant to the Contract. The retention period runs from the date
of payment for the relevant goods or services by the State, or from the date of termination of the Contract, whichever is later.
Retention time shall be extended when an audit is scheduled or in progress for a period reasonably necessary to complete an
audit and/or to complete any administrative and judicial litigation which may ensue.

10. CONTRACT TERMINATION.
a. Termination Without Cause. Any discretionary or vested right of renewal notwithstanding, this Contract may be terminated
upon written notice by mutual consent of both parties, or unilaterally by either party without cause.
b. State Termination for Non-appropriation. The continuation of this Contract beyond the current biennium is subject to and
contingent upon sufficient funds being appropriated, budgeted, and otherwise made available by the State Legislature and/or
federal sources. The State may terminate this Contract, and Contractor waives any and all claim(s) for damages, effective
immediately upon receipt of written notice (or any date specified therein) if for any reason the Contracting Agency’s funding
from State and/or federal sources is not appropriated or is withdrawn, limited, or impaired.
¢. Cause Termination for Default or Breach. A default or breach may be declared with or without termination. This Contract
may be terminated by either party upon written notice of default or breach to the other party as follows:
i. If Contractor fails to provide or satisfactorily perform any of the conditions, work, deliverables, goods, or services called
for by this Contract within the time requirements specified in this Contract or within any granted extension of those time

requirements; or




ii. If any state, county, city or federal license, authorization, waiver, permit, qualification or certification required by statute,
ordinance, law, or regulation to be held by Contractor to provide the goods or services required by this Contract is for any
reason denied, revoked, debarred, excluded, terminated, suspended, lapsed, or not renewed; or
iii. If Contractor becomes insolvent, subject to receivership, or becomes voluntarily or involuntarily subject to the
jurisdiction of the bankruptcy court; or
iv. If the State materially breaches any material duty under this Contract and any such breach impairs Contractor's ability to
perform; or
v. If it is found by the State that any quid pro quo or gratuities in the form of money, services, entertainment, gifts, or
otherwise were offered or given by Contractor, or any agent or representative of Contractor, to any officer or employee of
the State of Nevada with a view toward securing a contract or securing favorable treatment with respect to awarding, extend-
ing, amending, or making any determination with respect to the performing of such coniract; or
vi. If it is found by the State that Contractor has failed to disclose any material conflict of interest relative to the
performance of this Contract.
d. Time to Correct. Termination upon a declared default or breach may be exercised only after service of formal written notice
as specified in paragraph four (4), and the subsequent failure of the defaulting party within fifteen (15) calendar days of receipt
of that notice to provide evidence, satisfactory to the aggrieved party, showing that the declared default or breach has been
corrected.
e. Winding Up Affairs Upon Termination. In the event of termination of this Contract for any reason, the parties agree that the
provisions of this paragraph survive termination:
i. The parties shall account for and properly present to each other all claims for fees and expenses and pay those which are
undisputed and otherwise not subject to set off under this Contract. Neither party may withhold performance of winding up
provisions solely based on nonpayment of fees or expenses accrued up to the time of termination;
ii. Contractor shall satisfactorily complete work in progress at the agreed rate (or a pro rata basis if necessary) if so requested
by the Contracting Agency;
iii. Contractor shall execute any documents and take any actions necessary to effectuate an assignment of this Contract if so
requested by the Contracting Agency,
iv. Contractor shall preserve, protect and promptly deliver into State possession all proprietary information in accordance

with paragraph twenty-one (21).

11. REMEDIES. Except as otherwise provided for by law or this Contract, the rights and remedies of the parties shall not be
exclusive and are in addition to any other rights and remedies provided by law or equity, including, without limitation, actual
damages, and to a prevailing party reasonable attorneys' fees and costs. It is specifically agreed that reasonable attorneys' fees
shall include without limitation one hundred and twenty-five dollars ($125.00) per hour for State-employed attorneys. The State
may set off consideration against any unpaid obligation of Contractor to any State agency in accordance with NRS 353C.190.

12. LIMITED LIABILITY. The State will not waive and intends to assert available NRS chapter 41 liability limitations in all
cases. Contract liability of both parties shall not be subject to punitive damages. Liquidated damages shall not apply unless
otherwise specified in the incorporated attachments. Damages for any State breach shall never exceed the amount of funds
appropriated for payment under this Contract, but not yet paid to Contractor, for the fiscal year budget in existence at the time of
the breach. Damages for any Contractor breach shall not exceed one hundred and fifty percent (150%) of the contract maximum
“not to exceed” value. Contractor’s tort liability shall not be limited.

13. FORCE MAJEURE. Neither party shall be deemed to be in violation of this Contract if it is prevented from performing any
of its obligations hereunder due to strikes, failure of public transportation, civil or military authority, act of public enemy,
accidents, fires, explosions, or acts of God, including without limitation, earthquakes, floods, winds, or storms. In such an event
the intervening cause must not be through the fault of the party asserting such an excuse, and the excused party is obligated to
promptly perform in accordance with the terms of the Contract after the intervening cause ceases.

14. INDEMNIFICATION. To the fullest extent permitted by law Contractor shall indemnify, hold harmless and defend, not
excluding the State's right to participate, the State from and against all liability, claims, actions, damages, losses, and expenses,
including, without limitation, reasonable attorneys' fees and costs, arising out of any alleged negligent or willful acts or omissions

of Contractor, its officers, employees and agents.

15. INDEPENDENT CONTRACTOR. Contractor is associated with the State only for the purposes and to the extent specified
in this Contract, and in respect to performance of the contracted services pursuant to this Contract, Contractor is and shall be an
independent contractor and, subject only to the terms of this Contract, shall have the sole right to supervise, manage, operate,
control, and direct performance of the details incident to its duties under this Contract. Nothing contained in this Contract shall be
deemed or construed to create a partnership or joint venture, to create relationships of an employer-employee or principal-agent,
or to otherwise create any liability for the State whatsoever with respect to the indebtedness, liabilities, and obligations of
Conractor or any other party. Contractor shall be solely responsible for, and the State shall have no obligation with respect to:
(1) withholding of income taxes, FICA or any other taxes or fees; (2) industrial insurance coverage; (3) participation in any group




insurance plans available to employees of the State; (4) participation or contributions by either Contractor or the State to the
Public Employees Retirement System; (5) accumulation of vacation leave or sick leave; or (6) unemployment compensation
coverage provided by the State. Contractor shall indemnify and hold State harmless from, and defend State against, any and all
losses, damages, claims, costs, penalties, liabilities, and expenses arising or incurred because of, incident to, or otherwise with
respect to any such taxes or fees. Neither Contractor nor its employees, agents, nor representatives shall be considered
employees, agents, or representatives of the State. The State and Contractor shall evaluate the nature of services and the term of
the Contract negotiated in order to determine "independent contractor" status, and shall monitor the work relationship throughout
the term of the Contract to ensure that the independent contractor relationship remains as such. To assist in determining the
appropriate status (employee or independent contractor), Contractor represents as follows:

Contractor's Initials

YES NO

L Does the Contracting Agency have the right to require control of when, where /

and how the independent contractor is to work? l”"‘-'—(
2. Will the Contracting Agency be providing training to the independent ; \

contractor? e ¢
3. Will the Contracting Agency be fumishing the independent contractor with .

worker's space, equipment, tools, supplies or travel expenses? ﬁbf_/f
4. Are any of the workers who assist the independent contractor in performance of 3

his/her duties employees of the State of Nevada? o €
5. Does the arrangement with the independent contractor contemplate continuing

or recurring work (even if the services are seasonal, part-time, or of short l% z

duration)?
6. Will the State of Nevada incur an employment liability if the independent

contractor is terminated for failure to perform? M/b
7. Is the independent contractor restricted from offering his/her services to the

general public while engaged in this work relationship with the State? e

16. INSURANCE SCHEDULE. Unless expressly waived in writing by the State, Contractor, as an independent contractor and
not an employee of the State, must carry policies of insurance and pay all taxes and fees incident hereunto. Policies shall meet
the terms and conditions as specified within this Contract along with the additional limits and provisions as described in
Attachment BB, incorporated hereto by attachment. The State shall have no liability except as specifically provided in the
Contract.

The Contractor shall not commence work before:

1) Contractor has provided the required evidence of insurance to the Contracting Agency of the State, and

2) The State has approved the insurance policies provided by the Contractor.
Prior approval of the insurance policies by the State shall be a condition precedent to any payment of consideration under this
Contract and the State’s approval of any changes to insurance coverage during the course of performance shall constitute an
ongoing condition subsequent this Contract. Any failure of the State to timely approve shall not constitute a waiver of the
condition.

Insurance Coverage: The Contractor shall, at the Contractor’s sole expense, procure, maintain and keep in force for the
duration of the Contract insurance conforming to the minimum limits as specified in Attachment BB, incorporated hereto by
attachment. Unless specifically stated herein or otherwise agreed to by the State, the required insurance shall be in effect
prior to the commencement of work by the Contractor and shall continue in force as appropriate until:

1. Final acceptance by the State of the completion of this Contract; or

2. Such time as the insurance is no longer required by the State under the terms of this Contract;

Whichever occurs later.
Any insurance or self-insurance available to the State shall be in excess of, and non-contributing with, any insurance required
from Contractor. Contractor’s insurance policies shall apply on a primary basis. Until such time as the insurance is no longer
required by the State, Contractor shall provide the State with renewal or replacement evidence of insurance no less than thirty (30)
days before the expiration or replacement of the required insurance. If at any time during the period when insurance is required
by the Contract, an insurer or surety shall fail to comply with the requirements of this Contract, as soon as Contractor has
knowledge of any such failure, Contractor shall immediately notify the State and immediately replace such insurance or bond with
an insurer meeting the requirements.

General Requirements:



a. Additional Insured: By endorsement to the general liability insurance policy evidenced by Contractor, the State of
Nevada, its officers, employees and immune contractors as defined in NRS 41.0307 shall be named as additional
insureds for all liability arising from the Contract.

b. Waiver of Subrogation: Each insurance policy shall provide for a waiver of subrogation against the State of Nevada, its
officers, employees and immune contractors as defined in NRS 41.0307 for losses arising from
work/materials/equipment performed or provided by or on behalf of the Contractor.

¢. Cross-Liability: All required liability policies shall provide cross-liability coverage as would be achieved under the
standard ISO separation of insureds clause.

d. Deductibles and Self-Insured Retentions: Insurance maintained by Contractor shall apply on a first dollar basis without
application of a deductible or self-insured retention unless otherwise specifically agreed to by the State. Such approval
shall not relieve Contractor from the obligation to pay any deductible or self-insured retention. Any deductible or self-
insured retention shall not exceed fifty thousand dollars ($50,000.00) per occurrence, unless otherwise approved by the
Risk Management Division.

e. Policy Cancellation: Except for ten (10) days notice for non-payment of premium, each insurance policy shall be
endorsed to state that without thirty (30) days prior written notice to the State of Nevada, ¢/o Contracting Agency, the
policy shall not be canceled, non-renewed or coverage and /or limits reduced or materially altered, and shall provide that
notices required by this paragraph shall be sent by certified mailed to the address shown on page one (1) of this contract:

f.  Approved Insurer: Each insurance policy shall be:

1) Issued by insurance companies authorized to do business in the State of Nevada or eligible surplus lines insurers
acceptable to the State and having agents in Nevada upon whom service of process may be made; and
2) Currently rated by A.M. Best as “A-VII” or better.

Evidence of Insurance:

Prior to the start of any Work, Contractor must provide the following documents to the contracting State agency:

1) Certificate of Insurance: The Acord 25 Certificate of Insurance form or a form substantially similar must be submitted
to the State to evidence the insurance policies and coverages required of Contractor. The certificate must name the State of
Nevada, its officers, employees and immune contractors as defined in NRS 41.0307 as the certificate holder. The
certificate should be signed by a person authorized insurer to bind coverage on its behalf. The state project/contract
number; description and contract effective dates shall be noted on the certificate, and upon renewal of the policies listed
Contractor shall furnish the State with replacement certificates as described within Insurance Coverage, section noted
above.

Mail all required insurance documents to the State Contracting Agency identified on page one of the contract.

2) Additional Insured Endorsement: An Additional Insured Endorsement (CG 20 10 11 85 or CG 20 26 11 85),, signed
by an authorized insurance company representative, must be submitted to the State to evidence the endorsement of the State

as an additional insured per General Requirements, subsection a above.
3) Schedule of Underlying Insurance Policies: If Umbrella or Excess policy is evidenced to comply with minimum limits,

a copy of the Underlyer Schedule from the Umbrella or Excess insurance policy may be required.

Review and Approval: Documents specified above must be submitted for review and approval by the State prior to the
commencement of work by Contractor. Neither approval by the State nor failure to disapprove the insurance furnished by
Contractor shall relieve Contractor of Contractor’s full responsibility to provide the insurance required by this Contract.
Compliance with the insurance requirements of this Contract shall not limit the liability of Contractor or its sub-contractors,
employees or agents to the State or others, and shall be in addition to and not in lieu of any other remedy available to the
State under this Contract or otherwise. The State reserves the right to request and review a copy of any required insurance
policy or endorsement to assure compliance with these requirements.

17. COMPLIANCE WITH LEGAL OBLIGATIONS. Contractor shall procure and maintain for the duration of this Contract any
state, county, city or federal license, authorization, waiver, permit, qualification or certification required by statute, ordinance,
law, or regulation to be held by Contractor to provide the goods or services required by this Contract. Contractor will be
responsible to pay all taxes, assessments, fees, premiums, permits, and licenses required by law. Real property and personal
property taxes are the responsibility of Contractor in accordance with NRS 361.157 and NRS 361.159. Contractor agrees to be
responsible for payment of any such government obligations not paid by its subcontractors during performance of this Contract.
The State may set-off against consideration due any delinquent government obligation in accordance with NRS 353C.190.

18. WAIVER OF BREACH. Failure to declare a breach or the actual waiver of any particular breach of the Contract or its
material or nonmaterial terms by either party shall not operate as a waiver by such party of any of its rights or remedies as to any
other breach.




19. SEVERABILITY. If any provision contained in this Contract is held to be unenforceable by a court of law or equity, this
Contract shall be construed as if such provision did not exist and the non-enforceability of such provision shall not be held to
render any other provision or provisions of this Contract unenforceable.

20. ASSIGNMENT/DELEGATION. To the extent that any assignment of any right under this Contract changes the duty of
either party, increases the burden or risk involved, impairs the chances of obtaining the performance of this Contract, attempts to
operate as a novation, or includes a waiver or abrogation of any defense to payment by State, such offending portion of the
assignment shall be void, and shall be a breach of this Contract. Contractor shall neither assign, transfer nor delegate any rights,
obligations nor duties under this Contract without the prior written consent of the State.

21. STATE OWNERSHIP OF PROPRIETARY INFORMATION. Any reports, histories, studies, tests, manuals, instructions,
photographs, negatives, blue prints, plans, maps, data, system designs, computer code (which is intended to be consideration
under the Contract), or any other documents or drawings, prepared or in the course of preparation by Contractor (or its
subcontractors) in performance of its obligations under this Contract shall be the exclusive property of the State and all such
materials shall be delivered into State possession by Contractor upon completion, termination, or cancellation of this Contract.
Contractor shall not use, willingly allow, or cause to have such materials used for any purpose other than performance of
Contractor's obligations under this Contract without the prior written consent of the State. Notwithstanding the foregoing, the
State shall have no proprietary interest in any materials licensed for use by the State that are subject to patent, trademark or

copyright protection.

22. PUBLIC RECORDS. Pursuant to NRS 239.010, information or documents received from Contractor may be open to public
inspection and copying. The State has a legal obligation to disclose such information unless a particular record is made
confidential by law or a common law balancing of interests. Contractor may label specific parts of an individual document as a
"rade secret" or "confidential” in accordance with NRS 333.333, provided that Contractor thereby agrees to indemnify and
defend the State for honoring such a designation. The failure to so label any document that is released by the State shall constitute
a complete waiver of any and all claims for damages caused by any release of the records.

23. CONFIDENTIALITY. Contractor shall keep confidential all information, in whatever form, produced, prepared, observed or
received by Contractor to the extent that such information is confidential by law or otherwise required by this Contract.

24. FEDERAL FUNDING. In the event federal funds are used for payment of all or part of this Contract:
a. Contractor certifies, by signing this Contract, that neither it nor its principals are presently debarred, suspended, proposed
for debarment, declared ineligible, or voluntarily excluded from participation in this transaction by any federal department or
agency. This certification is made pursuant to the regulations implementing Executive Order 12549, Debarment and
Suspension, 28 C.F.R. pt. 67, § 67.510, as published as pt. VII of the May 26, 1988, Federal Register (pp. 19160-19211), and
any relevant program-specific regulations. This provision shall be required of every subcontractor receiving any payment in
whole or in part from federal funds.
b. Contractor and its subcontractors shall comply with all terms, conditions, and requirements of the Americans with
Disabilities Act of 1990 (P.L. 101-136), 42 U.S.C. 12101, as amended, and regulations adopted thereunder contained in 28
C.F.R. 26.101-36.999, inclusive, and any relevant program-specific regulations.
c. Contractor and its subcontractors shall comply with the requirements of the Civil Rights Act of 1964, as amended, the
Rehabilitation Act of 1973, P.L. 93-112, as amended, and any relevant program-specific regulations, and shall not discriminate
against any employee or offeror for employment because of race, national origin, creed, color, sex, religion, age, disability or
handicap condition (including AIDS and AIDS-related conditions.)

25. LOBBYING. The parties agree, whether expressly prohibited by federal law, or otherwise, that no funding associated with
this contract will be used for any purpose associated with or related to lobbying or influencing or attempting to lobby or
influence for any purpose the following:

a. Any federal, state, county or local agency, legislature, commission, council or board;
b. Any federal, state, county or local legislator, commission member, council member, board member, or other elected official;

or
¢. Any officer or employee of any federal, state, county or local agency; legislature, commission, council or board.

26. WARRANTIES.
a. General Warranty. Contractor warrants that all services, deliverables, and/or work product under this Contract shall be
completed in a workmanlike manner consistent with standards in the trade, profession, or industry; shall conform to or exceed
the specifications set forth in the incorporated attachments; and shall be fit for ordinary use, of good quality, with no material
defects.
b. System Compliance. Contractor warrants that any information system application(s) shall not experience abnormally ending
and/or invalid and/or incorrect results from the application(s) in the operating and testing of the business of the State. This



warranty includes, without limitation, century recognition, calculations that accommodate same century and multi-century
formulas and data values and date data interface values that reflect the century.

27. PROPER AUTHORITY. The parties hereto represent and warrant that the person executing this Contract on behalf of each
party has full power and authority to enter into this Contract. Contractor acknowledges that as required by statute or regulation
this Contract is effective only after approval by the State Board of Examiners and only for the period of time specified in the
Contract. Any services performed by Contractor before this Contract is effective or after it ceases to be effective are performed at
the sole risk of Contractor.

28. GOVERNING LAW: JURISDICTION. This Contract and the rights and obligations of the parties hereto shall be governed
by, and construed according to, the laws of the State of Nevada, without giving effect to any principle of conflict-of-law that
would require the application of the law of any other jurisdiction. The parties consent to the exclusive jurisdiction of the First
Judicial District Court, Carson City, Nevada for enforcement of this Contract.

29. ENTIRE CONTRACT AND MODIFICATION. This Contract and its integrated attachment(s) constitute the entire
agreement of the parties and as such are intended to be the complete and exclusive statement of the promises, representations,
negotiations, discussions, and other agreements that may have been made in connection with the subject matter hereof. Unless an
integrated attachment to this Contract specifically displays a mutual intent to amend a particular part of this Contract, general
conflicts in language between any such attachment and this Contract shall be construed consistent with the terms of this Contract.
Unless otherwise expressly authorized by the terms of this Contract, no modification or amendment to this Contract shall be
binding upon the parties unless the same is in writing and signed by the respective parties hereto and approved by the Office of
the Attorney General and the State Board of Examiners.

IN WITNESS WHEREOF, the parties hereto have caused this Contract to be signed and intend to be legally bound thereby.
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Deputy Attorney General for Attorney General (Date)




ATTACHMENT AA
STATE SOLICITATION/SCOPE OF WORK



ATTACHMENT BB
INSURANCE SCHEDULE

INDEMNIFICATION CLAUSE:

Contractor shall indemnify, hold harmless and, not excluding the State's right to participate, defend the State, its
officers, officials, agents, and employees (hereinafter referred to as “Indemnitee”) from and against all liabilities,
claims, actions, damages, losses, and expenses including without limitation reasonable attorneys’ fees and costs,
(hereinafter referred to collectively as “claims”) for bodily injury or personal injury including death, or loss or
damage to tangible or intangible property caused, or alleged to be caused, in whole or in part, by the negligent or
willful acts or omissions of Contractor or any of its owners, officers, directors, agents, employees or
subcontractors. This indemnity includes any claim or amount arising out of or recovered under the Workers’
Compensation Law or arising out of the failure of such contractor to conform to any federal, state or local law,
statute, ordinance, rule, regulation or court decree. It is the specific intention of the parties that the Indemnitee
shall, in all instances, except for claims arising solely from the negligent or willful acts or omissions of the
Indemnitee, be indemnified by Contractor from and against any and all claims. It is agreed that Contractor will be
responsible for primary loss investigation, defense and judgment costs where this indemnification is applicable. In
consideration of the award of this contract, the Contractor agrees to waive all rights of subrogation against the
State, its officers, officials, agents and employees for losses arising from the work performed by the Contractor for

the State.

INSURANCE REQUIREMENTS:

Contractor and subcontractors shall procure and maintain until all of their obligations have been discharged,
including any warranty periods under this Contract are satisfied, insurance against claims for injury to persons or
damage to property which may arise from or in connection with the performance of the work hereunder by the
Contractor, his agents, representatives, employees or subcontractors.

The insurance requirements herein are minimum requirements for this Contract and in no way limit the indemnity
covenants contained in this Contract. The State in no way warrants that the minimum limits contained herein are
sufficient to protect the Contractor from liabilities that might arise out of the performance of the work under this
contract by the Contractor, his agents, representatives, employees or subcontractors and Contractor is free to
purchase additional insurance as may be determined necessary.

A. MINIMUM SCOPE AND LIMITS OF INSURANCE: Contractor shall provide coverage with limits of liability
not less than those stated below. An excess liability policy or umbrella liability policy may be used to meet
the minimum liability requirements provided that the coverage is written on a “following form” basis.

1. Commercial General Liability — Occurrence Form
Policy shall include bodily injury, property damage and broad form contractual liability coverage.

e General Aggregate $2,000,000
e Products — Completed Operations Aggregate $1,000,000
o Personal and Advertising Injury $1,000,000
e Each Occurrence $1,000,000
a.  The policy shall be endorsed to include the following additional insured language: "The State of

Nevada shall be named as an additional insured with respect to liability arising out of the activities
performed by, or on behalf of the Contractor".
2. Automobile Liability
Bodily Injury and Property Damage for any owned, hired, and non-owned vehicles used in the
performance of this Contract.
Combined Single Limit (CSL) $1,000,000

a. The policy shall be endorsed to include the following additional insured language: "The State of
Nevada shall be named as an additional insured with respect to liability arising out of the activities



performed by, or on behalf of the Contractor, including automobiles owned, leased, hired or
borrowed by the Contractor”.

3. Worker's Compensation and Employers’ Liability
Workers' Compensation Statutory
Employers' Liability
Each Accident $100,000
Disease — Each Employee $100,000
Disease — Policy Limit $500,000

a. Policy shall contain a waiver of subrogation against the State of Nevada.

b. This requirement shall not apply when a contractor or subcontractor is exempt under N.R.S., AND
when such contractor or subcontractor executes the appropriate sole proprietor waiver form.

4. Professional Liability (Errors and Omissions Liability)
The policy shall cover professional misconduct or lack of ordinary skill for those positions defined in the

Scope of Services of this contract.
Each Claim $1,000,000
Annual Aggregate $2,000,000
a.In the event that the professional liability insurance required by this Contract is written on a claims-
made basis, Contractor warrants that any retroactive date under the policy shall precede the
effective date of this Confract; and that either continuous coverage will be maintained or an
extended discovery period will be exercised for a period of two (2) years beginning at the time
work under this Contract is completed.

ADDITIONAL INSURANCE REQUIREMENTS: The policies shall include, or be endorsed to include, the
following provisions:

1. The State of Nevada shall be an additional insured to the full limits of liability purchased by the
Contractor even if those limits of liability are in excess of those required by this Contract.

2 The Contractor's insurance coverage shall be primary insurance and non-contributory with respect to all
other available sources.

NOTICE OF CANCELLATION: Each insurance policy required by the insurance provisions of this Contract
shall provide the required coverage and shall not be suspended, voided or canceled except after thirty (30)
days prior written notice has been given to the State, except when cancellation is for non-payment of
premium, then ten (10) days prior notice may be given. Such notice shall be sent directly to NV State
Purchasing, 515 E Musser Street, #300, Carson City, NV 89701.

ACCEPTABILITY OF INSURERS: Insurance is to be placed with insurers duly licensed or authorized to do
business in the state of Nevada and with an "A.M. Best” rating of not less than A-VIl. The State in no way
warrants that the above-required minimum insurer rating is sufficient to protect the Contractor from potential

insurer insolvency.

VERIFICATION OF COVERAGE: Contractor shall furnish the State with certificates of insurance (ACORD
form or equivalent approved by the State) as required by this Contract. The certificates for each insurance
policy are to be signed by a person authorized by that insurer to bind coverage on its behalf.

All certificates and any required endorsements are to be received and approved by the State before work
commences. Each insurance policy required by this Contract must be in effect at or prior to
commencement of work under this Contract and remain in effect for the duration of the project. Failure to
maintain the insurance policies as required by this Contract or to provide evidence of renewal is a material

breach of contract.



'&

All certificates required by this Contract shall be sent directly to NV State Purchasing, 515 E Musser
Street, #300, Carson City, NV 89701.. The State project/contract number and project description shall be
noted on the certificate of insurance. The State reserves the right to require complete, certified copies of
all insurance policies required by this Contract at any time.

SUBCONTRACTORS: Contractors’ certificate(s) shall include all subcontractors as additional insureds
under its policies or Contractor shall furnish to the State separate certificates and endorsements for each
subcontractor. All coverages for subcontractors shall be subject to the minimum requirements identified

above.

APPROVAL: Any modification or variation from the insurance requirements in this Contract shall be made
by the Risk Management Division or the Attorney General's Office, whose decision shall be final. Such
action will not require a formal Contract amendment, but may be made by administrative action.

IN WITNESS WHEREQF, the parties hereto have caused this Contract to be signed and intend to be legally bound thereby.

=% S | /’/7"26’/3 MK(/V/CK.aL ?W%A«AZ

ent Contractor's Signature Date Name/Title Vd
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Part I — Technical Proposal

Request for Proposal
Auction Services
3037

TNT Auction of Nevada, Inc.
PO Box 16185 ’
Salt Lake City, Utah 84116

Opening Date: October 10, 2013
Opening Time: 2:00 PM

Prepared for:
State of Nevada, Purchasing Division
515 East Musser Street, Suite 300
Carson City, Nevada 89701
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VENDOR INFORMATION SHEET FOR RFP 3037

Vi Company Name TNT Auction of Nevada, Inc.
V2 Street Address 601 Britain Drive Mailing Address: PO Box 16185
V3 City, State, ZIP McCarran, NV 89434 Muailing Address: Salt Lake City, UT 84116
Telephone Number
V4
Area Code: (801) Number: 519-0123 Extension:
Facsimile Number
V5
Area Code: (801) Number: 519-0126 Extension:
Toll Free Number
V6
Area Code: (855) Number: 317-5133 Extension:
Contact Person for Questions / Contract Negotiations,
including address if different than above
Name: Mike McKee
\%i
Title: President
Address: PO Box 16185, Salt Lake City, UT 84116
Email Address: mckee@tntauction. co.;n
Telephone Number for Contact Person
V8
Area Code: (801) Number: 301-7498 Extension:
Facsimile Number for Contact Person
V9
Area Code: (801) Number: 519-0126 Extension:
Name of Individual Authorized to Bind the Organization
V10
Name: Mike McKee Title: President
i g%ﬂndividual 1751‘ be legally authorized to bind the vendor per NRS 333.337)
Vil -

Signature? Date:

/O -4-20/3






State of Nevada

Department of Administration
Purchasing Division

515 E. Musser Street, Suite 300
Carson City, NV 89701

SUBJECT:

RFP TITLE:

DATE OF AMENDMENT:
DATE OF RFP RELEASE:
OPENING DATE:
OPENING TIME:

CONTACT:

Brian Sandoval
Governor

Greg Smith
Administrator

Amendment 1 to Request for Proposal 3037
Auction Services

September 19, 2013

September 12, 2013

October 10, 2013

2:00 PM

Kim Perondi, Assistant Chief Procurement Officer

The following shall be a part of RFP 3037. 1f a vendor has already returned a proposal and any of the information provided below changes that proposal, please
submit the changes along with this amendment. You need not re-submit an entire proposal prior to the opening date and time.

Current contract is available for viewing at the following web address:
hittp:/purchasing.state.nv.us/pur_info/tnt htm

QUESTIONS AND ANSWERS

1. Who currently holds the Auction Service contract?
TNT Auction of Nevada, Inc.

25 How long has the existing Auction Service held your contract?
The existing contract hecame effective October 8, 2007.

3. Section 3.5 - Who are the "All Entities" in the Sale Total?
Each sale varies, but commonly the entities participating include State of Nevada agencies (statewide), Washoe County, Clark County, Eureka
County, City of Las Vegas, City of North Las Vegas, City of Henderson, Las Vegas METRO, Washoe County School District, Clark County School
District, Water Reclamation District, Las Vegas Valley Water District, UNLV, CSN, Boulder City.

4. Is there a current list of property ready for auction that can be reviewed as a sample?

This information is not available, however, past auction results of State of Nevada property can be viewed at the following web address:
http://purchasing.state. nv.us/pur_info/tnt. htm

5. May we have the itemized list of product delivered in the last year?
This information is not available.

6. What percentage were vehicles and heavy equipment and what percentage were surplus within the last year?
Unknown.

7. What rate currently is the State of Nevada paying for Auction Services?

The State of Nevada is currently paying 4.5% of the gross sale amount.

8. Can the contractor site for auction be located outside of Nevada? Or can Contractor’s auction site be located in California?
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Live auctions must be conducted in Nevada.

9. Must we have a Nevada Business License prior to bidding on this RFP 3037?

No, vendors must have the license prior to contract approval,

C. RFP TIMELINE is amended as follows:

The following represents the proposed timeline for this project. All times stated are Pacific Time (PT). These dates represent a tentative schedule of

events. The State reserves the right to modify these dates at any time.

Task Date/Time
Deadline for submitting questions 9/17/2013 @ 2:00 PM
Answers posted to website On or about 9/20/2013
Deadline for submitting additional questions 9/27/2013 @ 2:00 PM
Answers posted to website On or about 9/30/2013

Deadline for submittal of Reference Questionnaires

No later than 4:30 PM on 10/9/2013

Deadline for submission and opening of proposals

No later than 2:00 PM on 10/10/2013

Evaluation period (approximate time frame)

10/10/2013 thru 10/17/2013

Selection of vendor

On or about 10/18/2013

Demonstrations (online products) TBD
Anticipated BOE approval 12/10/2013
Contract start date (contingent upon BOE approval) 01/01/2014

ALL ELSE REMAINS THE SAME FOR RFP 3037.

Vendor must sign and return this amendment with proposal submitted.

Vendor Name: i evada, Inc. 7

Authorized Signature:

Title: President Date:

This document must be submitted in the “State Documents™ section/tab
of vendors’ technical proposal.

[0-4~20(3






State of Nevada

Department of Administration
Purchasing Division

515 E. Musser Street, Suite 300
Carson City, NV 89701

SUBIJECT:

RFP TITLE:

DATE OF AMENDMENT:
DATE OF RFP RELEASE:
OPENING DATE:
OPENING TIME:

CONTACT:

Brian Sandoval
Governor

Greg Smith
Administrator

Amendment 2 to Request for Proposal 3037
Auction Services

October 2, 2013

September 12,2013

October 10, 2013

2:00 PM

Kim Perondi, Assistant Chief Procurement Officer

The following shall be a part of RFP 3037. If a vendor has already returned a proposal and any of the information provided below changes that proposal, please
submit the changes along with this amendment. You need not re-submit an entire proposal prior to the opening date and time.

1. How are abandoned and non-accountable property defined?

These terms are no longer used. All excess property shall be reported to the Purchasing Division for disposition. Assets with potential value shall
be deemed eligible for auction. Broken, non-useable, non-valuable property shall be junked and not turned over for sale.

2 Is there a site in the Reno area which is available for use?

Currently, there is a warehouse and fenced yard in Reno, located at 2250 Barnett Way, which is available only for storage of excess property. No
auctions shall be held at this location. (See Question #3.)

3 We had heard that the State may no longer have storage available in between auction dates. Are assets released weekly, monthly, quarterly?

Effective July 1, 2013, the Reno and Las Vegas warehouses (formerly operated by the Purchasing Division) were transferred to the Department
of Agriculture. While the Reno space is still available to us now, it is likely that in the future, it will not be. Las Vegas warehouse is also temporarily
available, but on a further limited basis. No auctions shall be held at these locations.

There is no set time for the release of assets; typically it is based on the agency’s need.

4. What time frame is allowed after notification of release of assets, for the Auctioneer to remove and secure?
This is negotiable.
3 Does the state allow transportation by driving vehicles, or is trailered transportation required. (assuming Auctioneer has proper DMV status and
insurance)

The State will consider all options.

6. Does Auctioneer have right to move assets from Reno area to Las Vegas area at Auctioneers discretion?

Yes, however, this shall be at the contractor’s expense.

7. We would like to hold the 5 live auctions on dates that coincide with other scheduled auctions our company holds each year in the areas. Will
the Contractor be given permission to establish the schedule of auctions or are specific dates set by The State?

The State will consider all options.





8. 3.1.1 Scope of Work: All State, City, and Counties we have, and currently do business with have changed their requirements to allow furniture
and office equipment companies to have a separate contract rather than trying to ask an "equipment" auction company to sell office furniture.
Can these be split off to another RFP?

The State intends to use the resulting contraci(s) for all excess property with potential value. Vendors may take exception to any requirement;
exceptions shall be considered as part of the evaluation process.

9. 3.3 Online Auction Companies: Will we be allowed to bid as an "Internet only "company?

The State will consider all options.

10. 3.2.2: Las Vegas has a yard that can be used for short term storage. Does Reno as well and if not are we required to move all equipment to
storage prior to sale?

Refer to question 3.

11. Clark County, Automotive Services Division, located at 4241 Stephanie Street, Las Vegas, NV 89122, by independent agreement, will make
available a county yard for short-term storage and conducting live auctions. What do they charge for storing and allowing an auction. How
long will they allow items to be stored "short term".

A copy of the agreement has been attached below.
[ POF §
Lok

Clark County Yard
Agreement. pdf

“Short term” shall mean approximately 4-5 weeks prior to the date of the sale. Contractor must have staff on site to enter property to the auction
yard. All items are stored outside.

12. Do we need someone to receive the vehicles and if so how often?
Yes, all property turned over for sale shall be signed for. The State will consider all options.

ALL ELSE REMAINS THE SAME FOR RFP 3037.

Vendor must sign and return this amendment with proposal submitted.

Vendor Name: Auction of Nevada, Inc. 47
p~d

Authorized Signature:

Title: President Date: /&2 ’?/" 2273

This document must be submitted in the “State Documents™ section/tab
of vendors’ technical proposal.






ATTACHMENT A — CONFIDENTIALITY AND CERTIFICATION OF INDEMNIFICATION

Submitted proposals, which are marked “confidential” in their entirety, or those in which a significant portion of the submitted
proposal is marked “confidential” will not be accepted by the State of Nevada. Pursuant to NRS 333.333, only specific parts of
the proposal may be labeled a “trade secret” as defined in NRS 600A.030(5). All proposals are confidential until the contract is
awarded; at which time, both successful and unsuccessful vendors’ technical and cost proposals become public information.

In accordance with the Submittal Instructions of this RFP, vendors are requested to submit confidential information in separate
binders marked “Part 11l Confidential Information”.

The State will not be responsible for any information contained within the proposal. Should vendors not comply with the labeling
and packing requirements, proposals will be released as submitted. In the event a governing board acts as the final authority,
there may be public discussion regarding the submitted proposals that will be in an open meeting format, the proposals will
remain confidential.

By signing below, I understand it is my responsibility as the vendor to act in protection of the labeled information and agree to
defend and indemnify the State of Nevada for honoring such designation. I duly realize failure to so act will constitute a complete
waiver and all submitted information will become public information; additionally, failure to label any information that is
released by the State shall constitute a complete waiver of any and all claims for damages caused by the release of the information.

This proposal contains Confidential Information, Trade Secrets and/or Proprictary information as defined in Section 2
“ACRONYMS/DEFINITIONS.”

Part I — Technical Proposal

YES NO X

Public Records CD

YES NO X

Part 111 — Confidential Financial Information

YES X NO

Justification for Confidential Status

Part 11l contains confidential financial information and documentation.

TNT Auction of Nevada, Inc.

Company Name
il
Signature
Mike McKee
[0-4-20,3
Print Name Date

This document must be submitted in Tab IV of vendor’s technical proposal
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NEVADA STATE BUSINESS LICENSE

TNT AUCTION OF NEVADA, INC
Nevada Business Identification # NV20061160142

‘Expiration Date: July 31, 2014

In accordance with Title 7 of Nevada Revised Statutes, pursuant to proper application duly filed
and payment of appropriate prescribed fees, the above named is hereby granted a Nevada State
Business License for business activities conducted within the State of Nevada.

This license shall be considered valid until the expiration date listed above unless suspended or
revoked in accordance with Title 7 of Nevada Revised Statutes.

at my office on June 6, 2013

/
{Fzhel B o
AT ROSS MILLER
Secretary of State

This document is not transferable and is not issued in lieu of any locally-required business license,
permit or registration.

Please Post in a Conspicuous Location

You may verify this Nevada State Business License
online at www.nvsos.gov under the Nevada Business Search.

IN WITNESS WHEREOF, | have hereunto
set my hand and affixed the Great Seal of State,

e e T T T —





State of Nevada
Department of Motor Vehicles
Occupational and Business Licensing Section

INT AUCTION OF NEVADA LICENSE#: D0000729
601 BRITAIN DR
MCCARRAN NV 89434

TYPE OF LICENSE: DEALER

USED MOTOR VEHICLE USED TRAILER
USED MOTOR CYCLE

THIS DOCUMENT AUTHORIZES YOU TO ENGAGE IN BUSINESS AS A LICENSEE OF THE
DEPARTMENT OF MOTOR VEHICLES UNTIL 12/31/2013. THIS LICENSE IS
NON-TRANSFERABLE.





STATE of NEVADA

Storey County Business Licensing _ County of Storep
P O Box 526 WaHsh

Virginia City NV 89440 ' Business LiceHSe

TNT AUCTION OF NEVADA, INC.

MCKEE, MIKE

P O BOX 16185 Located: 601 BRITAIN DR
SALT LAKE CITY UT 84116 MCCARRAN

Issue Date: 6/21/13 Class: G License #: 14-7509
TNT AUCTION OF NEVADA, INC., having paid the required Storey County business license
fee(s) in the amount of $ 115.00 is hereby granted permission to transact business

under this GENERAL license for the period 7/01/13 through 6/30/14 in conformance
with and subject to the County Commissioners of Storey County, Nevada.

Conditions:

~ COUNTERSIGNED ~

Thind, Zhorln

Hugh Gallagher = Storey County Comptroller Dean Haymore — Commj

Please Post in Conspicuous Place

Account: # 016627
** NON-TRANSFERABLE **

(775) 847-0966 ~ Fax (775) 847-0935 ~ buslic@storeycounty.org






ATTACHMENT B — TECHNICAL PROPOSAL CERTIFICATION OF COMPLIANCE
WITH TERMS AND CONDITIONS OF RFP

I have read, understand and agree to comply with all the terms and conditions specified in this Request for Proposal.

YES X I agree to comply with the terms and conditions specified in this RFP.

NO I do not agree to comply with the terms and conditions specified in this RFP.

If the exception and/or assumption require a change in the terms in any section of the RFP, the contract, or any incorporated
- documents, vendors must provide the specific language that is being proposed in the tables below. If vendors do not specify in
detail any exceptions and/or assumptions at time of proposal submission, the State will not consider any additional exceptions
and/or assumptions during negotiations.

TNT Auction of Nevada, Inc.

ompany Name
Signature
Mike McKee
JO-4~22/3
Print Name Date
Vendors MUST use the following format. Attach additional sheets if necessary.
 EXCEPTION SUMMARY FORM
i RFP SECTION RFP EXCEPTION
EXCEPTION # NUMBER
PAGE NUMBER (Complete detail regarding exceptions must be identified)
ASSUMPTION SUMMARY FORM
RFP SECTION RFP ASSUMPTION
ASSUMPTION # NUMBER
PAGE NUMBER (Complete detail regarding assumptions must be identified)

This document must be submitted in Tab V of vendor’s technical proposal
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3. SCOPE OF WORK

3.1 GENERAL REQUIREMENTS

3l sl

State owned goods, which are no longer needed or are beyond useful life (Excess
Property), is reported to the Purchasing Division for authorization to dispose. All
excess property is first made available, at no charge, to other state agencies, political
subdivisions, and eligible non-profit organizations for reutilization. If the property is
not transferred for reutilization, it is sold. Most commonly, the property includes fleet
vehicles; office furniture and light office equipment. On occasion, the state may excess
rare property such as aircraft, and large/heavy equipment.

Contractor specializes in the sale of government fleet vehicles, office furniture,
office equipment, large/heavy trucks and equipment, and rare and specialized
property such as aircraft.

Contractor will be expected to assist the state in obtaining a fair market value and
establishing an appropriate sale price.

Contractor has the expertise to handle large, successful auctions. Contractor’s
worldwide exposure allows the opportunity to obtain a fair market value for all
property in order to maximize the State’s return on investment.

Contractor will be expected to facilitate the sale of excess property through live public
auctions, online public auctions, or a combination thereof.

Contractor conducts live auctions, concurrent live broadcast auctions
(simultaneous online bidding during a live auction event), and timed internet
auctions. All live auctions include concurrent live online broadcast wherever
infrastructure is available. Timed internet only auctions are available on a case-by-
case basis.

Contractor, regardless of the type of auction conducted or quantity of items offered,
will be required to advertise any auction containing property valued at $1,000.00 or
more, at least once within 15 days of the auction. Advertising shall occur in a
newspaper circulated in the area in which the auction is to occur and include a
description of the property to be sold. (N.R.S. 333.220 (5)(b)).

Advertising is a high priority and one of our single greatest expenses each year.
Advertisements may be placed in the classified sections of local and regional
newspapers and in online publications. Specialty publications may also be used to
target certain types of buyers for specific inventory. Our advertising department will
generally begin a local/regional newspaper ad schedule within 15 days of each
auction. Newspaper and publication advertisements announce the date, place, and
time of the auction, and that the auction includes vehicles and equipment being sold

11





on behalf of the included agencies. Advertisements also include information on how
to obtain a free electronic brochure, Contractor’s website address, and toll free
telephone number.

For each auction we conduct, press releases are issued to local and regional news
outlets. Press releases have often resulted in increased media exposure at no
additional cost. Periodically local news channels and newspapers will send a crew to
cover a live auction event.

Contractor encourages participating agencies prepare and issue press releases for
each auction they participate in. For example, Clark County Nevada issues press
releases for each auction containing their property. These press releases have
resulted in increased media attention, with numerous local news crews attending
and reporting from the auction location prior to and during an auction event. This
free additional media coverage consistently brings in more buyers who may not have
known government surplus auctions were being held in their community.
Additionally, many of these buyers typically become repeat customers.

Contractor shall maintain current active bidder lists and notify, at the very least,
individuals on it with Nevada addresses of any auctions that include property from the
State. Acceptable forms of notification include U.S. Mail, E-mail, Fax, or Telephone.
The State shall forward all auction inquiries and prospective bidder information to the
contractor for list inclusion. The State shall not maintain a list.

Contractor maintains a mail list of approximately 35,000 buyers. Direct mail
brochures are periodically sent to our in-house mailing list. Supplemental mailing
lists may be obtained from an outside vendor in order to target specific types of
bidders for rare or specialty equipment. Auction brochures are generally produced
in full color.

All auctions are supplemented by an auction announcement sent to our electronic
mail (email) subscriber list. Email subscriptions are available free of charge by going
to our web site. Contractor currently maintains an email mailing list of
approximately 25,000 potential buyers. This service produces some of our best
specialty vehicle and equipment buyers. Additionally, email announcements are sent
through our online bidding vendor, Proxibid. Proxibid maintains a subscriber list of
over one million.

Auction email reminders are sent prior to each auction. Email notices provide a link
directly to our website where potential bidders can view current auction lists,
photographs, preview times, locations, and terms and conditions for upcoming and
on-going auction events. Each email announcement also includes an upcoming
auction schedule.
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3.1.6

Employees, officers, and agents of the contractor shall not be authorized to bid on State
property when it is auctioned.

Contractor does not practice shilling. Contractor employees, agents, and officers
will not be allowed to bid on State property when it is auctioned by our firm.

The University and Community College System, the Court System, the Legislative
Counsel Bureau, and Political Subdivisions (i.e., cities, counties, school districts, etc.)
may utilize this contract by participating in regularly scheduled auctions in Reno or
Las Vegas, or on terms mutually agreed upon between the contractor and the
governmental entity. The State does not guarantee the use of any resultant contract(s)
by any other governmental entity. The State shall not be liable for any agreement made
between the contractor and another governmental entity utilizing the contract.

Contractor maintains an open door policy to all state, local, and municipal fleet
agencies. The terms of this contract are available to any and all universities,
colleges, courts, Legislative Counsel Bureaus, and all political subdivisions in the
State of Nevada, as well as eligible agencies outside the State of Nevada, for the life
of the contract.

Contractor shall collect all fees and any applicable sales taxes from the buyer. The
contractor shall comply with all state, federal, and local laws and regulations as they
pertain to the sale of the property. Fees to a buyer must be included in the resultant
contract and must be disclosed to the buyer prior to sale.

Contractor will collect all applicable fees and sales taxes from the buyer.
Contractor will adhere to all federal, state, and local laws and regulations as they
pertain to the sale of property. Any applicable fees will be disclosed to the buyer
prior to the sale of property.

Note: Pursuant to N.R.S. 361.010-N.R.S. 361.187, sales tax will not be collected on
tangible personal property belonging to the United States Government, the State of
Nevada and agencies thereof, cities, counties, districts, or political subdivisions.
http://leg.state.nv.us/NRS/NRS-36 1. html#NRS361Sec045

If this statute changes during the life of the contract, the applicable tax rate for the
county where each auction is conducted will be charged in accordance with the
laws of the State of Nevada.
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3.1.9

Contractor shall comply with any applicable licensing requirements of the Nevada
Department of Motor Vehicles, as vehicles are a component of the property to be sold.
(N.R.S. 482.0127, N.R.S. 482.020, N.R.S. 482.31773, N.R.S. 482.318)

Contractor maintains a current dealer license with the Nevada Department of
Motor Vehicles. TNT Auction of Nevada, Inc.’s dealer license number is
D0000729. Contractor is in the process of applying for the newly required Off
Highway Vehicle (OHV) dealer license amendment. Please see Tab IV for a copy
of Contractor’s current license.

3.2 LIVE AUCTION SERVICES

32:1

322

The contractor shall be required to conduct at least two (2) live public auctions per
calendar year in the Reno area and at least three (3) live public auctions per calendar
year in the Las Vegas area, for a total of five (5) per year. Additional auctions may be
scheduled as needed. Some equipment may require a sale outside of a regular auction.

Contractor typically conducts at least seven (7) auctions per year in the State of
Nevada. Auctions are held in the Las Vegas area three (3) times per year, typically
in March, May, and November. Auctions are held in the Reno area two (2) times per
year, typically in April and October. Once per year Contractor conducts an auction
for the State of Nevada Treasurer’s Office for unclaimed safe deposit box property.
At least once per year Contractor conducts an auction on behalf of the Clark County
Treasurer’s Office for tax-delinquent real property. Additional auctions are
conducted with local and regional political subdivisions on a case-by-case basis.

Contractor has the ability to conduct sales, such as direct negotiated sales, outside
of a regularly scheduled auction on a case-by-case basis. Additionally, Contractor
has the ability to conduct auctions on tax delinquent, seized, or other specialty
property on a case-by-case basis.

Contractor must have a means to accept property on a regular basis, if necessary, and
store it until auction. NOTE: Clark County, Automotive Services Division, located at
4241 Stephanie Street, Las Vegas, NV 89122, by independent agreement, will make
available a county yard for short-term storage and conducting live auctions.

Property for regularly scheduled auctions in the Las Vegas area can be accepted
and stored, within approximately five (5) weeks of a regularly scheduled auction, at
the Clark County auction yard facility. Property for a regularly scheduled auction
in the Las Vegas area can be accepted at any time, however, property received
outside of the five (5) week timeframe will be stored at an alternate location.

Property for regularly scheduled auctions in the Reno area is stored at the
Contractor’s facility located in the Reno Tahoe Industrial Center in Storey County,
Nevada.
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If requested, tax delinquent, seized, or other specialty property can be accepted and
stored on a case-by-case basis. Transportation and storage costs may apply. Please
see Part Il — Cost Proposal for details.

3.2.3 Contractor may be requested to remove any official markings on property, as directed
by a governmental entity. A governmental entity may request the contractor to tow
disabled vehicles or transport other property from the agency's location to the auction
site throughout the year. Contractor may deduct the cost of official markings removal
or cost of towing from the total sale price. Costs to tow or transport property from
contractor’s temporary storage locations must be borne by the contractor. All costs
associated with the preparation of property to be auctioned must be agreed upon prior
to sale.

Contractor will remove official markings from property as requested.
Transportation, towing, and storage will be made available as requested. Please see
Part IT — Cost Proposal for a list of costs associated with transportation and decal
removal.

3.2.4 Property that does not sell at auction may be held for a future auction or be returned to
the owning entity. All property must be accounted for.

Unsold property is rare. Many times unsold property is the result of a non-
performing bidder. In the event inventory is not paid for, the appropriate owning
entity personnel will be notified in a timely manner so that the owning entity may
make a determination as to whether the property will be rescheduled for a future
auction or returned to the entity’s possession. All property will be accounted for.

3.3 ONLINE AUCTION SERVICES
3.3.1 Contractor shall provide all necessary software to conduct online auctions.

Contractor provides a means for conducting online auctions. No software is required

for this service. There are two primary methods for this: concurrent live online
bidding (simultaneous online bidding during a live auction event) and timed internet
auctions. Below is a discussion of each method.

Concurrent Live Online Bidding: An additional resource used to promote increased
exposure and bidder competition is through the use of live online bidding in
conjunction with the live auction process. For this process, Contractor employs the
services of our current vendor Proxibid and their online broadcast services. The link
to the Contractor’s company page at Proxibid is:

http://www.proxibid.com/asp/AuctionsByCompany.asp ?ahid=743
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Proxibid is the vendor used to simulcast live auctions over the infernet so bidders
can bid live online during the course of an auction from the convenience of their
home or business location. Bidders may also leave a maximum bid on each item they
are interested in bidding; bids will be made automatically during the competitive
bidding process up to the bidder’s maximum amount. This gives potential bidders a
great deal of flexibility in the bidding process.

Proxibid provides the most advanced online live broadcast bidding solution available
on the market today. Proxibid provides us with a dedicated auction consultant who
ensures we are maximizing your online opportunity with every event. Proxibid will
consistently use data to ensure we are reaching the best, most targeted audience
possible.

Proxibid provides valuable marketing opportunities. Upcoming auctions will be
featured as banner ads throughout their website and in email notifications sent out
to their extensive email mailing lists. This creates further opportunities to procure
new buyers from untapped sources.

Timed Internet Auctions: In addition to concurrent live online bidding, Contractor
offers timed internet auctions. Contractor employs the use of the Proxibid Online
Broadcast Services for timed internet auctions. Timed internet auctions are available
on a single or ongoing basis. Timed internet auctions provide an additional option
for the State that are available on a case-by-case basis. As with the live auction
process, Contractor will provide full and complete services as described within the
Scope of Work, for the timed internet auction process.

Contractor will work with State personnel to determine when and what type of
inventory may be best served by this process. Contractor will also work with State
personnel to determine the best timeline and course of action for each timed internet
auction. Auctions containing large amounts of miscellaneous property (i.e.
computers, office furniture & equipment, electronics, etc.) can generally be online
and available for auction in a matter of days. Vehicles, heavy equipment, heavy
commercial trucks, and other specialty equipment may require an extended
advertising and preparatory period to ensure the most exposure is achieved so the
State’s return is maximized. The auction process for these types of inventory may
take approximately three-five weeks.

Property available for a timed internet auction can remain at State locations or be
taken to Contractor’s facility. Inventory will be photographed and cataloged by the
Contractor’s staff for advertising and listing.

Timed internet auctions typically run for seven to ten days. Inventory selected for
auction through timed internet auction will be photographed and advertised prior to
that inventory being listed online. Advertising for property with a value exceeding
$1,000.00 that will be listed for timed internet auction will include: listings in any
printed advertising materials (newspaper ads, etc.), listings and information on
Contractor’s website, and email notices to our extensive email mailing list. Once the
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3.3.3
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auction begins, inventory will be available for potential bidders to preview and
inspect during mutually agreed upon scheduled date(s) and time(s).

The timed internet auction is monitored daily by Contractor. Once inventory has
been listed, Contractor’s staff will monitor and correspond with potential bidders
throughout the auction. All questions that might arise regarding inventory listed for
auction will be fielded by the Contractor’s staff.

Payment and removal terms are included in the terms and conditions for each timed
internet auction. When a potential bidder signs up as a participant they must agree
to abide by the terms set forth for each auction. Once all bidding has closed,
Contractor’s accounting staff will email invoices to successful bidders and collect
payments. Typically all payments are due in full within 48 hours following the close
of a timed internet auction. Contractor’s staff will conduct the check-out and
removal process for paid in full buyers as set forth in the terms and conditions for
each timed internet auction event.

At the conclusion of the auction, after all payments are received, Contractor will
proceed with the final accounting process. All proceeds and required
documentation from each auction will be remitted to the State within the required
timeframe.

The state shall not be required to purchase or install any additional computer hardware
or software, or incur costs for ongoing maintenance, support or upgrades.

The State will not be required to purchase or install any additional computer
hardware or software related to online auction services. No costs will be incurred
by the State for any ongoing maintenance, support, or upgrades.

The system should be available 24 hours per day, 7 days per week, 365 days per year.

The Contractor’s website and Proxibid’s online broadcast services are available 24
hours per day, 7 days per week, and 365 days per year.

The system must be capable of adding, withdrawing and cancelling auctions without
penalty.

Contractor is able to access the online broadcast system from any internet
connection to add, withdraw, or cancel auctions at any time without penalty.

Contractor shall provide live training and support to new system users and buyers,
preferably via telephone, online chat or email.
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3.3.6

Training and support is available during the Contractor’s regular business hours.
Proxibid technical support is available daily from 7:00 AM-10 PM Central time.

Contractor shall have a disaster recovery plan that covers security and system failures.

Contractor has tape drive, electronic data, and cloud backup systems in place.
Contractor’s online bidding vendor, Proxibid has a redundancy system; vendor has
two hard-wired server systems. If one system fails, service is automatically
transferred to the backup system; service interruptions, if any, are rare.

3.4 REPORTING

3.4.1

3.4.2

343

Contractor shall maintain and make available to the state a complete bidder list
including name, address, and assigned bidder number.

Contractor maintains, and will make available, a complete bidder list. Bidder list
will include the name, address, and assigned bidder number.

Contractor shall maintain and make available to the state a detailed sales re-cap
showing property description, state control number, complete vehicle identification
number, gross sale price, authorized expenses, taxes and fees, commissions, net
reimbursement to State, and successful bidder number. Control number will be
supplied by the state for state personal property. Governmental entities may provide
similar information to identify their personal property and require the same re-cap.

Contractor will maintain and make available a detailed sales recap to the State and
any governmental entity choosing to utilize the contract. The recap will include:
property descriptions, control numbers, vehicle identification/serial numbers, gross
sales price, any pre-authorized expenses, applicable taxes and fees, commissions,
net proceeds to the selling agency, and bidder numbers.

Contractor will work in conjunction with selling agencies to develop the
parameters for the desired reports.

Contractor shall provide evidence of advertising for auctions containing items with an
estimated value of $1,000.00 or more, showing proof of publication in a newspaper
circulated in the area where the auction is to occur. Ad must be run within fifteen (15)
days of when the auction is to be held.

Contractor will provide evidence of all advertising conducted for auctions
containing items with an estimated value of $1,000.00 or more. Advertisements will
be placed within fifteen (15) days of when the auction is to be held.
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3.4.4 Contractor shall document and make available to the state details of pre-auction,
auction and post-auction activities involving marketing, preparation of property,
conducting of an auction and removal of items sold.

Pre-Auction Activities

Contractor will procure the necessary crew and equipment for inventory receiving,
setup, public inspection, auction, and post-auction check out days. Necessary
equipment for these periods may include forklifts, loading ramps, jumper cables,
air compressors, extra fuel, computer systems, public address systems, audio/video
equipment, efc.

In preparation for the auction, inventory is positioned in the auction line-up in a
manner in which Contractor’s experience has proven to provide the most active
bidder response and the best recovery results (i.e. newest to oldest, best to worst,
heavy equipment and commercial trucks before trailers, etc).

Vehicles and Equipment: Vehicles and equipment are signed in upon arrival by the
Contractor’s staff. Each unit will be given an inventory lot number; vehicles that
require it will also be tagged with federal buyer’s guide information. All year
models and vehicle identification/serial numbers (when available) will be recorded
and checked against title records and related documentation to ensure the proper
corresponding paperwork is available for each unit. Additional information
obtained for each unit may include: engine type/size, odometer reading, options
(power locks & windows, air conditioning, four wheel drive, and special equipment
or attachments, etc.). All lot numbers will be marked on the corresponding key tags
for each unit. Contractor will inspect to ensure all license plates and decals have
been removed. Contractor will take multiple photographs of each unit in
preparation for listing online. All appropriate property will have an exterior wash
prior to the public inspection period (weather permitting).

Contractor conducts this rigorous process to ensure potential buyers have access to
as much information as possible prior to the auction event. This process is
particularly useful for the Contractor’s extensive online bidding clientele.

Miscellaneous Property: Property will be placed in a secure environment. All
efforts will be made to display valuable property in a manner that encourages
positive bidder response and competition. Property may be grouped together to
maximize value for each item or group of items being sold (i.e. computers grouped
with other computer related equipment, office equipment with other office related
equipment, electronics with other related electronics, tools grouped with like tools,
ete.). All items will be assigned an inventory lot number.
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Advertising and Marketing: Contractor will create and execute an advertising and
marketing plan for each auction containing property valued at $1,000.00 or
greater. The advertising plan will be executed within fifteen (15) days of an auction
event. Please see Scope of Work section 3.1.4 for detailed advertising information.

Website: TNT Auction, Inc. was one of the first in the industry to utilize a website
and broadcast email for marketing purposes. In 2012 our website received nearly
20 million “hits” from over 140,000 unique visitors. Additional traffic is also
driven to the website from our online bidding vendor, Proxibid. All upcoming
auctions are featured on Contractor’s website. A complete calendar is available on
the website year round. As inventory is received the website is updated weekly with
the most current auction inventory. Website listings include date, time, and
location information for each auction and inventory descriptions. Inventory
descriptions are intended to assist potential buyers in deriving an indication of
each unit’s general condition. Contractor also have the ability to feature specialty
inventory on the homepage of the website. This website has proven to be a valuable
tool, at some points receiving over 500,000 “hits” per day. Contractor’s website
information is listed in all advertising material.

Public Viewing: The public inspection period is generally offered up to two days
prior to the auction. During the public inspection period potential bidders are able
to check out keys, register to bid, obtain a catalog, and obtain a list of terms and
conditions for the auction. While potential bidders are allowed to check out vehicle
keys, vehicles may only be started in place; they may not be moved or test-driven.

A customer catalog is made available for each auction. Customer catalogs typically
consist of the following information: lot number, year, make, model, description,
vehicle identification/serial number, and mileage/hours. Catalogs are produced
strictly for customer information. Any additional known vehicle deficiencies, such
as major engine or transmission problems, are marked directly on the vehicle prior
to the public vehicle inspection time.

Bidder registration is offered during the public inspection period and throughout
the entirety of the auction event. Potential bidders are asked for photo
identification where the bidder’s name, address, and driver’s license number are
recorded. Telephone numbers and email addresses are also obtained. Potential
bidders are asked for their business name, dealer license, and sales tax license
where applicable.

Online bidders are encouraged to attend the public viewing whenever possible.
Online bidder registration is available within fifteen (15) days prior to an auction
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event and is available 24 hours a day. When a potential bidder signs up as a
participant they must agree to abide by the terms set forth for each auction.

Auction Event Day Activities

Prior to the commencement of the auction, the Auctioneer will make necessary
announcements allowing bidders the opportunity to gain awareness of all terms
and conditions applicable to the auction. Announcements shall include but not be
limited to the following:

e All inventory will be sold AS-IS, WHERE-LS, with no warranties or
guarantees of any kind, expressed or implied. It shall be the buyer’s
responsibility to inspect the inventory prior to bidding. No refunds shall
be made.

e All inventory becomes the responsibility of the purchaser the moment
the Auctioneer says “SOLD.” This responsibility includes payment and
removal.

e Removal terms as they pertain to the auction.

e Payment terms, titling information, and upcoming auction schedule.

During a live auction event, the Contractor will conduct the auction from an
auction platform or vehicle, whenever possible. This assures that the Auctioneer
and the bidders will be in visual contact at all times during the auction. Auctioneer
will provide a high quality public address system to conduct the auction. A backup
system will be available in the event the primary system becomes inoperative.

Where available, an audio feed will be provided for bidders participating in a
concurrent live online broadcast.

Each auction is recorded using state-of-the-art digital voice recorders. At the
completion of the auction the recorded files are downloaded and stored
electronically.

Collections of Proceeds: Once a bidder has successfully won an item(s) they are
required to leave a $300.00 minimum deposit per item, or to pay in full on the day
of the auction. Bidders who do not pay in full at the time of the auction have until
the following business day by 2:00 P.M. to submit the remaining balance.

Acceptable payment forms include: cash, cashier’s check, debit card, all major
credit card, traveler’s check, or money order. Checks are accepted only if
accompanied by a letter from the potential bidder’s bank, guaranteeing their funds.
This measure is used as a protection for both the State and the Contractor.
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Successful bidders receive an invoice at the time of deposit or payment. This
invoice serves as their bill of sale and receipt. Invoices include the following
information: bidder number, name, address, phone number, email, signature,
payment and removal terms, lot number(s), inventory description, bid price, and
applicable taxes and fees. After receiving a paid in full invoice, successful bidders
can then obtain the keys, titles, and related documentation; the buyer may then
remove his or her purchases. All successful bidders must checkout with a member
of our security staff by showing their paid in full receipt.

Removal: Removal terms are posted in all advertising material, listed on the
Contractor’s website, and announced at the time of the auction event. Generally,
all items must be removed from the auction facility within three business days
Sfollowing the auction.

3.4.5 Contractor shall provide annual reports detailing auction number, total sales volume
(including all participating entities under this contract), pre-authorized expenses, taxes
and fees, commissions, and net reimbursements.

Contractor will provide all requested reporting available. Contractor will work in
conjunction with the State to develop the parameters for the State’s desired annual
reports.

3.5 PAST AUCTION EXPERIENCE

YEAR SALE TOTAL APPROXIMATE
ALL ENTITIES STATE OF NV
PORTION
2006 $3,883,684.00
2007 $3,837,509.00
2008 $4,314,555.00 $1,078,987.00

2009 $3,718,412.00 $ 821,135.00
2010 $4,446,823.00 $ 874,781.00
2011 $3,831,939.00 $ 577,200.00
2012 $3.366,424.00 § 758,941.00
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4, COMPANY BACKGROUND AND REFERENCES

4.1 VENDOR INFORMATION

4.1.1 Vendors must provide a company profile in the table format below.

Question

Response

Company name:

TNT Auction of Nevada, Inc.

Ownership (sole proprietor, partnership, etc.):

Sub-chapter “S” Corporation

State of incorporation: Nevada

Date of incorporation: July 17, 2006

# of years in business: 27

List of top officers: Mike McKee

Location of company headquarters: 601 Britain Drive
McCarran, NV 89434

Location(s) of the company offices: 601 Britain Drive
McCarran, NV 89434

*4320 Stephanie Street
Las Vegas, NV 89122

“Subject to the negotiated agreement
with Clark County Nevada as
indicated in Scope of Work section
3.2.2

Location(s) of the office that will provide the
services described in this RFP:

601 Britain Drive
McCarran, NV 89434

*4320 Stephanie Street
Las Vegas, NV 89122

*Subject to the negotiated agreement
with Clark County Nevada as
indicated in Scope of Work section
3.2.2

Number of employees locally with the
expertise to support the requirements
identified in this RFP:

1 full time auctioneer, 10 leased full
time employees from the Contractor’s
sister company, TNT Auction, Inc.
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Question Response
Number of employees nationally with the 11
expertise to support the requirements in this
EFP:
Location(s) from which employees will be 601 Britain Drive
assigned for this project: McCarran, NV 89434

4.1.2 Please be advised, pursuant to NRS 80.010, a corporation organized pursuant to the
laws of another state must register with the State of Nevada, Secretary of State’s Office
as a foreign corporation before a contract can be executed between the State of Nevada
and the awarded vendor, unless specifically exempted by NRS 80.015.

TNT Auction of Nevada, Inc is a privately held sub-chapter “S” corporation in the
State of Nevada.

4.1.3 The selected vendor, prior to doing business in the State of Nevada, must be
appropriately licensed by the State of Nevada, Secretary of State’s Office pursuant to
NRS76. Information regarding the Nevada Business License can be located at
http://sos.state.nv.us.

Question Response

Nevada Business License Number: | NV20061160142

Legal Entity Name: TNT Auction of Nevada, Inc.

Is “Legal Entity Name” the same name as vendor is doing business as?

Yes X No

If “No”, provide explanation.

4.1.4 Vendors are cautioned that some services may contain licensing requirement(s).
Vendors shall be proactive in verification of these requirements prior to proposal
submittal. Proposals that do not contain the requisite licensure may be deemed non-
responsive.
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TNT Auction of Nevada, Inc. holds current business licenses with the State of
Nevada, Clark County, and Storey County. Contractor also holds a current bonded
automobile dealer license with the State of Nevada’s Department of Motor
Vehicles. Additionally, Contractor is in the process of applying for an Off Highway
Vehicle (OHYV) dealer license amendment.

4.1.5 Has the vendor ever been engaged under contract by any State of Nevada agency?

Yes X No

If “Yes”, complete the following table for each State agency for whom the work
was performed. Table can be duplicated for each contract being identified.

Question Response

Name of State agency: State of Nevada Purchasing Division

State agency contact name: Ms. Kimberly Perondi

Dates when services were 1997-Present

performed:

Type of duties performed: Auction Services

Total dollar value of the contract: State of Nevada Purchasing Division
Seller Commission, since 2007, equals
approximately $243,631.97

4.1.6 Are you now or have you been within the last two (2) years an employee of the State
of Nevada, or any of its agencies, departments, or divisions?

Yes No X

If “Yes”, please explain when the employee is planning to render services, while
on annual leave, compensatory time, or on their own time?

If you employ (a) any person who is a current employee of an agency of the State
of Nevada, or (b) any person who has been an employee of an agency of the State
of Nevada within the past two (2) years, and if such person will be performing or
producing the services which you will be contracted to provide under this contract,
you must disclose the identity of each such person in your response to this RFP,
and specify the services that each person will be expected to perform.
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Does any of the above apply to your company?

Yes No

X

Disclosure of any significant prior or ongoing contract failures, contract breaches, civil
or criminal litigation in which the vendor has been alleged to be liable or held liable in
a matter involving a contract with the State of Nevada or any other governmental
entity. Any pending claim or litigation occurring within the past six (6) years which
may adversely affect the vendor’s ability to perform or fulfill its obligations if a
contract is awarded as a result of this RFP must also be disclosed.

If “Yes”, please provide the following information. Table can be duplicated for
each issue being identified.

Question

Response

Date of alleged contract failure or
breach:

Parties involved:

Description of the contract
failure, contract breach, or
litigation, including the products
or services involved:

Amount in controversy:

Resolution or current status of
the dispute:

If the matter has resulted in a

Court

Case Number

court case:

Status of the litigation:

4.1.8 Vendors must review the insurance requirements specified in Aftachment E,

Yes X No

Insurance Schedule for RFP 3037. Does your organization currently have or will
your organization be able to provide the insurance requirements as specified in
Attachment E.
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Any exceptions and/or assumptions to the insurance requirements must be
identified on Attachment B, Technical Proposal Certification of Compliance with
Terms and Conditions of RFP. Exceptions and/or assumptions will be taken into
consideration as part of the evaluation process; however, vendors must be specific.
If vendors do not specify any exceptions and/or assumptions at time of proposal
submission, the State will not consider any additional exceptions and/or
assumptions during negotiations.

Upon contract award, the successful vendor must provide the Certificate of
Insurance identifying the coverage as specified in Attachment E, Insurance
Schedule for RFP 3037.

4.1.9 Company background/history and why vendor is qualified to provide the services
described in this RFP. Limit response to no more than five (5) pages.

Company Background, History, and Qualifications

TNT Auction, Inc. is a privately held sub-chapter “S” corporation. TNT Auction
Inc. was incorporated in Utah in 1989. TNT Auction of Nevada, Inc is also a
privately held sub-chapter “S” corporation and was incorporated in 2006. Both
are licensed, bonded automobile dealers. In California we hold an Auctioneer
Bond, a California bonded automobile dealer license, and are registered with the
State of California Board of Equalization. We have been conducting municipal
surplus auctions since 1986.

Corporate Office Location:
2353 North Redwood Road
Salt Lake City, Utalh 84116
(801) 519-0123, telephone
(855) 317-5133, toll free
(801) 519-0126, fax
www.tntauction.com

Contractor has been in the business of providing full service, professional auction
services for 27 years. Specializing in municipal and fleet auctions, our experience
is second to none throughout the Western United States. Over the years we have
worked with hundreds of government agencies, financial institutions, and private
[leets to sell thousands of vehicles, equipment, commercial and industrial vehicles,
miscellaneous property, aircraft, and more. This experience creates constant
growth in our customer and buyer base making us more and more valuable to the
clients we serve.

A video illustrating our company philosophy and operations can be viewed at:
http://www.youtube.com/watch2v=XXKIAJSWsTg
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Contractor conducts a number of government surplus auctions throughout the
Western region. Contractor’s current yearly schedule consists of four auctions
per year in Salt Lake City, Utah; three per year in Las Vegas, Nevada; two per
year in Reno, Nevada; and two per year in San Diego County, California.
Auctions at these locations are conducted on behalf of numerous state and local
government agencies. One auction per year for the State of Nevada Treasurer’s
office and at least one auction per year for the Clark County Treasurer’s Office.
Ongoing timed internet auctions are also conducted through the Contractor’s
website throughout the year.

Surplus Used Vehicles: This is the largest dollar volume area, as a whole, of the
municipal surplus market. Contractor sells more municipal government surplus
automobiles than any other auction company in our service areas.

Heavy Equipment/Commercial Specialty Trucks: Loaders, Backhoes, Road
Equipment, Vactor Trucks, Street Sweepers, Garbage Trucks, Dump Trucks, as an
example, are the most specialized part of the municipal auction market. This type
of inventory produces the highest amount of gross dollars per unit of any of the
municipal surplus property. This is also the area that the client can lose the most
recovery value if the selected contractor does not have the experience or the global
buyer contacts necessary to produce the highest possible recovery.

Office Equipment, Furniture, Computers, Police Custodial Property and
Miscellaneous Property: Governmental agencies produce a large amount of this
type of property. Contractor has liquidated thousands of tons of miscellaneous
property. While this service generates revenue, the real value to our clients is that
it is a simple and efficient way of disposing of the used property.

Contractor is currently under contract with several major municipal, government,
and private fleet operations in Utah, Nevada, and California to dispose of surplus

property.

Federal Government past and present client list includes:

Bureau of Land Management (B.L.M.), D.E.A. Drug Enforcement, F.D.I.C.,
R.T.C., U.S. Bankruptcy Court, U.S.D.A., U.S. Forest Service, U.S. General
Services Administration, U.S. Small Business Administration

Partial municipal and fleet past and present client list includes:

Utah: Bountiful City, Brigham City, Brigham Young University, Carbon County
School District, Centerville City, Clearfield City, Davis County, Davis Metro
Narcotics Strike Force, Farmington City, Granite School District, Heber City,
Heber Light & Power, Herriman City, Iron County School District, Jordan Valley
Water District, Logan City, Murray City, Murray City Metro Narcotics, North Salt
Lake City, Ogden City, Orem City, Park City, Provo City, Questar Gas, Salt Lake
City Corporation, Salt Lake City Intl Airport, Salt Lake City Public Utilities, Salt
Lake County, St. George City, Sandy City, Snyderville Basin Water Reclamation,
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South Jordan City, South Ogden City, South Salt Lake City, South Sanpete School
District, Springville City, State of Utah, Timpanogas Special Service District,
Tooele County, Trans Jordan Landfill, Unified Fire of Salt Lake, Unified Police
of Salt Lake, Washington County, Weber County, West Bountiful City, West
Jordan City, Woods Cross City

Nevada: Carson City, Carson City School District, Clark County, Clark County
School District, Douglas County, Eureka County, Henderson City, Incline Village,
Las Vegas City, Las Vegas Metro Police Dept, Las Vegas Valley Water District,
McCarran Intl Airport, Minden City, NV Energy, RTC of Clark County,
Reno/Tahoe Airport Authority, Sierra Fire Protection District, Sparks City, State
of Nevada (All Agencies), Storey County, University of Nevada Las Vegas, Washoe
County, Washoe County School District

California: Coronado City; City of Encinitas, Fallbrook Public Utility, Fresno
County, Indio City, La Mesa, Spring Valley Unified School District, Lemon
Grove, City of National City, Ramona Municipal Water District, Rancho Santa
Fe Fire, Rancho Santa Fe Irrigation District, San Diego County, San Diego
Unified School District, San Marcos Unified School District, Santee City, State of
California

Contractor also provides service for major national and local banks. Past and
present clients include:

Dime Commercial, Wells Fargo Bank, Nevada State Bank, Zions First National
Bank, US Bank, Irwin Union Bank, Washington Mutual, Celtic Bank, Barnes
Bank, Mountain America Credit Union, & Many More.

Contractor Key Staff _

Contractor employs a staff highly experienced in surplus fleet auction
development, production, and execution. Our staff is committed to the highest level
of customer service. Below is a list of our key staff and a short resume for each
employee.

Mike McKee — President/Chief Auctioneer:

Mike McKee has over twenty five years of experience in the auctzon business. He
is a graduate of the Mendenhall School of Auctioneering in High Point, North
Carolina. He has conducted hundreds of auctions over the years selling everything
from specialty equipment, heavy equipment, trucks, vehicles, buses, farm/ranch
equipment, real estate, aircraft and more. Mike offers a broad based experience
level to our clients and insists our staff offer quality “Full Service” performance.
He has conducted more private, municipal, and government surplus auctions than
any other auctioneer currently operating in our service areas.

Mitch McKee — California Regional Manager/Security Manager:

Mitch McKee retired from the Utah Highway Patrol after over 20 years of Law
Enforcement experience. He served in many positions during his law enforcement
career including being the Commander over the Olympic Intelligence Center for
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the 2002 Winter Olympics. He was promoted to Captain and ran Utah’s
intelligence center after the Olympics. This assignment included briefing the
Governor of Utah every two weeks on intelligence issues from around the world
that had potential impact on Utah. Mitch has consulted with the Czech Republic
government for the NATO conference and the Summer Olympics in Greece. He
is also a graduate of the FBI National Academy.

Mitch serves as our California area manager and oversees all of our operations in
that state.

Due to his extensive experience in law enforcement, Mitch is also a valuable asset
to our security team; he has managed security for TNT Auction, Inc. for many
years.

Dayna McKee — Operations Manager:

Dayna McKee is our full time operations manager. She resides in our Salt Lake
City, Utah location, but coordinates many aspects of daily operations for all
locations. She is in charge of advertising, web updates, inventory management,
staff scheduling, customer service calls, cashiering, and coordinating all title
documentation. Dayna has grown up in the auction business and has a wealth of
knowledge regarding the ins and outs of the auction process. She graduated from
the Mendenhall School of Auctioneering in High Point, North Carolina in June
1997, She also holds a Bachelor Degree in Political Science from the University
of Utah and is currently enrolled in a Master’s Program at Westminster College.

Debbie Gill — Office Manager/Accounting:

Debbie Gill has over 30 years accounting experience and has worked auctions as
an office manager for over 20 years. She controls the company’s general
accounting and supervises the clerking and accounting of each auction. She is
highly skilled and very efficient. Debbie takes great pride in making sure the
finished product is accurate and of the highest quality.

Jim Edwards — Nevada Regional Manager: :

Jim Edwards serves as the coordinator for our Las Vegas, Nevada and Reno,
Nevada auctions. He is in charge of collaborating the consignment, auction set-
up, and check-out for these locations. He also works as a ring man. He has worked
with a wide variety of auction inventory and has the knowledge necessary to assist
our clients in achieving a successful auction outcome.

Jarod Edwards — Auctioneer/Ringman:

Jarod Edwards is a graduate of the Mendenhall School of Auctioneering in High
Point, North Carolina; graduating in February 2002. Jarod helps with
auctioneering, auction set-up, check-out, and as a ring man. He has worked with
a wide variety of auction inventory and has worked as manager over our Las Vegas
and Reno, Nevada auctions.

Mike Wood - Certified Appraiser/Lot Technician:
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Mike Wood is a member of the Certified Appraisers Guild of America (CAGA).
Mike prepares appraisals of all types of personal property, primarily servicing our
financial industry clients. When not preparing appraisals, he assists with
transportation and auction set-up for each auction location.

Danny Withers — Sales Manager:

Danny Withers has over 30 years of experience in fleet maintenance and
procurement. He was the Superintendent of Fleet Operations for the Salt Lake City
International Airport for nineteen years. This position put him in charge of the
procurement and maintenance for a fleet of over 600 units. He also has experience
in the maintenance of commercial and industrial vehicles and equipment. Danny
has been involved in the Rocky Mountain Fleet Managers Association for over 15
years and has served in many officer positions including Chairman. Danny is an
integral part of our team here at TNT Auction. His experience in fleet operations
makes him a highly valuable asset to our process.

Matt Gill — Utah Regional Manager:

Matt Gill is our general manager and yard manager at the Salt Lake City office.
He oversees check-in and vehicle placement and processing. Matt is experienced
in auction organizational techniques. Understanding buyer habits and preferences
is important in maximizing investment recovery. Matt understands the auction
concept and is able to professionally place and display the auction inventory.

Mike E. McKee — Auctioneer/Ringman/California Setup:

Mike E. McKee has grown up in the auction business. He graduated from the
Mendenhall School of Auctioneering in High Point, North Carolina in 2004. He
travels to all of our locations as an auctioneer and ring man. Mike is also co-
managing auction setup and preparation at our Ramona, California location.

Jason Titus - Lot Technician:

Jason Titus joined us in spring 2006 to assist with the implementation and
maintenance of our General Services Administration Contract. Jason assists with
transportation, inventory control, post-auction checkout, and all general auction
preparations for auctions conducted at our Salt Lake City, Utah facility.

4.1.10 Length of time vendor has been providing services described in this RFP to the public
and/or private sector. Please provide a brief description.

TNT Auction, Inc. and its sister companies is the major fleet and municipal
auction company in the Western region. Over the course of our 27 years in
business, we have handled an extensive amount of specialized property.

Our first full year of service was 1986. In this first year we had gross sales of
approximately $300,000.00. Today our annual gross sales have reached up to
$24,000,000.00 per year. Additionally, we have sold over $3 Billion dollars of real
estate to date.
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Without the proper experience and contacts, the recovery value for the clients we
serve would be decidedly lower from less experienced firms in the fleet, municipal,
and government surplus auction field. Our commitment to customer service, a
highly visible regional presence, and our strategic vendor relationship with our
online bidding service company, Proxibid, give us a much broader buyer base to
serve our clients and maximize their return on investment.

4.1.11 Financial information and documentation to be included in Part III, Confidential
Information of vendor’s response.

4.1:11.1 Dun and Bradstreet Number
4.1.11.2 Federal Tax Identification Number
4.1.11.3 The last two (2) years and current year interim:

4,1.11.3.1 Profit and Loss Statement
4.1.11.3.2 Balance Statement

Please see Part Il — Confidential Information Submission for all information
requested in section 4.1.11.

4.2 SUBCONTRACTOR INFORMATION

4.2.1 Does this proposal include the use of subcontractors?

Yes No X

If “Yes”, vendor must:

4.2.1.1 Identify specific subcontractors and the specific requirements of this
RFP for which each proposed subcontractor will perform services.

42.1.2 If any tasks are to be completed by subcontractor(s), vendors must:

4.2.1.2.1 Describe the relevant contractual arrangements;
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4.2.1.3

4.2.1.4

42.1.5

4.2.1.6

4.2.1.7

4.2.1.2.2 Describe how the work of any subcontractor(s) will be
supervised, channels of communication will be maintained and
compliance with contract terms assured; and

4.2.1.2.3 Describe your previous experience with subcontractor(s).

Vendors must describe the methodology, processes and tools utilized
for:

4.2.1.3.1 Selecting and qualifying appropriate subcontractors for the
project/contract;

4.2.1.3.2 Ensuring subcontractor compliance with the overall
performance objectives for the project;

4.2.1.3.3 Ensuring that subcontractor deliverables meet the quality
objectives of the project/contract; and

4.2.1.3.4 Providing proof of payment to any subcontractor(s) used for
this project/contract, if requested by the State. Proposal should include a
plan by which, at the State’s request, the State will be notified of such
payments.

Provide the same information for any proposed subcontractors as
requested in Section 4.1, Vendor Information.

Business references as specified in Section 4.3, Business References
must be provided for any proposed subcontractors.

Vendor shall not allow any subcontractor to commence work until all
insurance required of the subcontractor is provided to the vendor.

Vendor must notify the using agency of the intended use of any
subcontractors not identified within their original proposal and
provide the information originally requested in the RFP in Section
4.2, Subcontractor Information. The vendor must receive agency
approval prior to subcontractor commencing work.

4.3 BUSINESS REFERENCES
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4.3.1 Vendors should provide a minimum of three (3) business references from similar
projects performed for private, state and/or large local government clients within the
last three (3) years.

4.3.2 Vendors must provide the following information for every business reference provided
by the vendor and/or subcontractor:

The “Company Name” must be the name of the proposing vendor or the vendor’s
proposed subcontractor.

Please see the following page for business references.
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Reference #: 1

Company Name:

TNT Auction of Nevada, Inc.

Identify role company will have for this RFP project

(Check appropriate role below):

X VENDOR

SUBCONTRACTOR

Project Name:

Auction Services for Clark County Automotive

Primary Contact Information

Name:

John Boris

Street Address:

4241 Stephanie Street

City, State, Zip

Las Vegas, NV 89122

Phone, including area code:

Facsimile, including area code:

(702) 455-8555

Email address:

jeb@elarkcountyny. goy

Alternate Contact Information

Name:

David Johnson

Street Address:

4241 Stephanie Street

City, State, Zip

Las Vegas, NV 89122

Phone, including area code:

(702) 455-8556

Facsimile, including area code:

(702) 455-8555

Email address:

dwi@clarkcountynv.goy

Project Information

Brief description of the project/contract and
description of services performed, including
technical environment (i.e., software applications,
data communications, etc.) if applicable:

Contractor provides full service auction services.

Original Project/Contract Start Date:

1995-Present

Original Project/Contract End Date:

Various dates from 1995-Present. Current contract
is a joint contract with the State of Nevada
Purchasing Division.

Original Project/Contract Value:

Clark County Nevada Seller Commission, since
2007, equals approximately $94,409.00

Final Project/Contract Date:

Current contract expires December 2013

Was project/contract completed in time originally | Yes.
allotted, and if not, why not?
Was project/contract completed within or under Yes.

the original budget/ cost proposal, and if not, why
not?
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Reference #: 2

Company Name: TNT Auction of Nevada, Inc.

Identify role company will have for this RFP project

(Check appropriate role below):

X VENDOR

SUBCONTRACTOR

Project Name: Auction Services for Las Vegas Valley Water District

Primary Contact Information

Name:

James Morwood

Street Address:

1001 South Valley View Blvd

City, State, Zip

Las Vegas, NV 89107

Phone, including area code:

(702) 258-3151

Facsimile, including area code:

(702) 259-8102

Email address:

[fames.morwood@lvywd. com

Alternate Contact Information

Name:

N/A

Street Address:

City, State, Zip

Phone, including area code:

Facsimile, including area code:

Email address:

Project Information

Brief description of the project/contract and
description of services performed, including
technical environment (i.e., software applications,
data communications, etc.) if applicable:

Contractor provides full service auction services.

Original Project/Contract Start Date:

1995-Present

Original Project/Contract End Date:

Various dates from 1995-Present. Current confract
is a joint contract with the State of Nevada
Purchasing Division.

Original Project/Contract Value:

Las Vegas Valley Water District Seller Commission,
since 2007, equals approximately $56,599.00

Final Project/Contract Date:

Current contract expires December 2013

Was project/contract completed in time originally | Ves.
allotted, and if not, why not?
Was project/contract completed within or under Yes.

the original budget/ cost proposal, and if not, why
not?
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Reference #: 3

Company Name:

TNT Auction of Nevada, Inc.

Identify role company will have for this RFP project

(Check appropriate role below):

X VENDOR

SUBCONTRACTOR

Project Name:

Auction Services for Eureka County

Primary Contact Information

Name:

Ron Damele

Street Address:

PO Box 677

City, State, Zip

Eureka, NV 89316

Phone, including area code:

(775) 237-5372

Facsimile, including area code:

(775) 237-5708

Email address:

rdamele@@enrekanv.org

Alternate Contact Information

Name:

N/A

Street Address:

City, State, Zip

Phone, including area code:

Facsimile, including area code:

Email address:

Project Information

Brief description of the project/contract and
description of services performed, including
technical environment (i.e., software applications,
data communications, etc.) if applicable:

Contractor provides full service auction services.

Original Project/Contract Start Date:

Current work began in 2010. Earlier dates are
unknown,

Original Project/Contract End Date:

Current contract is a joint contract with the State of
Nevada Purchasing Division that will expire in
December 2013 '

Original Project/Contract Value:

Eureka County Seller Commission, since 2010,
equals approximately $9,793.84.00

Final Project/Contract Date:

Current contract expires December 2013

Was project/contract completed in time originally | Yes.
allotted, and if not, why not?
Was project/contract completed within or under Yes.

the original budget/ cost proposal, and if not, why
not?
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Reference #: 4

Company Name:

TNT Auction of Nevada, Inc.

Identify role company will have for this RFP project

(Check appropriate role below):

X VENDOR

SUBCONTRACTOR

Project Name:

Auction Services for Eureka County School District

Primary Contact Information

Name: J.D. Damele
Street Address: PO Box

City, State, Zip Eureka, NV 89316
Phone, including area code: (775) 237-5373
Facsimile, including area code: (775) 237-5014
Email address: N/A

Alternate Contact Information

Name:

N/A

Street Address:

City, State, Zip

Phone, including area code:

Facsimile, including area code:

Email address:

Project Information

Brief description of the project/contract and
description of services performed, including
technical environment (i.e., software applications,
data communications, etc.) if applicable:

Contractor provides full service auction services.

Original Project/Contract Start Date:

Current work began in 2010. Earlier dates are
unknown.

Original Project/Contract End Date:

Current contract is a joint contract with the State of
Nevada Purchasing Division that will expire in
December 2013

Original Project/Contract Value:

Eureka County Seller Commission, since 2010,
equals approximately §1,232.02.00

Final Project/Contract Date:

Current contract expires December 2013

Was project/contract completed in time originally | Ves.
allotted, and if not, why not?
Was project/contract completed within or under Yes.

the original budget/ cost proposal, and if not, why
not?

38





Reference #: 5

Company Name:

TNT Auction of Nevada, Inc.

Identify role company will have for this RFP project

(Check appropriate role below):

X VENDOR

SUBCONTRACTOR

Project Name:

Auction Services for Salt Lake City Corporation

Primary Contact Information

Name:

Lloyd Harris

Street Address:

451 South State Street

City, State, Zip

Salt Lake City, UT 84111

Phone, including area code:

(801) 535-7953

Facsimile, including area code:

(801) 535-6190

Email address:

loyd. harris@slcgov.com

Alternate Contact Information

Name:

N/A

Street Address:

City, State, Zip

Phone, including area code:

Facsimile, including area code:

Email address:

Project Information

Brief description of the project/contract and
description of services performed, including
technical environment (i.e., software applications,
data communications, etc.) if applicable:

Contractor provides full service auction services.

Original Project/Contract Start Date:

1989

Original Project/Contract End Date:

Various dates 1989-Present.

Original Project/Contract Value:

Salt Lake City Corporation Seller Commission,
since 2007, equals approximately $279,462.00

Final Project/Contract Date:

Current contract expires April 2014

Was project/contract completed in time originally | Ves.
allotted, and if not, why not?
Was project/contract completed within or under Yes.

the original budget/ cost proposal, and if not, why
not?
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434

4.3.5

43.6

Vendors must also submit Aftachment F, Reference Questionnaire to the business
references that are identified in Section 4.3.2.

Reference Questionnaires were submitted to all references for submission directly
to the State of Nevada Purchasing Division.

The company identified as the business references must submit the Reference
Questionnaire directly to the Purchasing Division.

It is the understanding of the Contractor that all Reference Questionnaires have
been submitted to the Purchasing Division.

It is the vendor’s responsibility to ensure that completed forms are received by the
Purchasing Division on or before the deadline as specified in Section 8, RFP Timeline
for inclusion in the evaluation process. Reference Questionnaires not received, or not
complete, may adversely affect the vendor’s score in the evaluation process.

References were notified of the RFP Timeline. It is the understanding of the
Contractor that this deadline has been adhered to by all References.

The State reserves the right to contact and verify any and all references listed regarding
the quality and degree of satisfaction for such performance.

Contractor encourages the State to contact and verify all references regarding the
quality, degree, and satisfaction of our work.
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Other Informational Material

Please see the following pages for a sample of our full color direct mail brochure.
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2 AUCTIONS * 7 LOCATIONS

Auction #1: MADERA, CALIFORNIA

SATURDAY, SEPTEMBER 8, 2012 at 9:00 A.M.
Preview: September 7, 2012 — 9:00 A.M.-5:00 P.M.

28569 Avenue 122
Madera, California

(Next to National Hardware)

VEHICLES, TRUCKS,
EQUIPMENT & MORE From

Fresno County
A PARTIAL LIST IS AVAILABLE ON OUR WEBSITE.

Conducted By:

Live Online
Bidding Available
on Some Lots

proxibid

“THE FULL SERVICE WWW Antauction.com
AUCTION SPECIALISTS”






Auction #3: FERNLEY, NEVADA

Preview: October 2-3, 2012 - 9:00 A.M.-5:00 P.M.

Live Online
Bidding Available
on Some Lots

proxibld  Auction #4: RENO, NEVADA
SATURDAY, OCTOBER 13, 2012 at 9:00 A.M.
Preview: October 11-12, 2012 - 9:00 A.M.-5:00 P.M.

601 Britain Drive
Reno/Tahoe Industrial Center
Storey County, Nevada

(Appx. 15 Miles East of Reno off the USA Pkwy exit.)

VEHICLES, TRUCKS, VANS, SUVS, HEAVY TRUCKS, TRAILERS, & MUCH MORE!!
Sellers: State of Nevada, Washoe County, & Other Agencies!

A PARTIAL LIST WILL BE AVAILABLE ON OUR WEBSITE APPROXIMATELY
2-3 WEEKS PRIOR TO THE AUCTION. CHECK OUR WEBSITE FOR UPDATED
LISTINGS, PHOTOS, & MORE INFORMATION!

Consignments are welcome at the Reno auction.






Auction #5: Auction #6:
LAS VEGAS, NEVADA LAS VEGAS, NEVADA

Preview: Novermber 14-16, 2012 - 9:00 A.M.-5:00 P.M. Preview: Sale Day — 9:00 A.M.-11:45 A.M.

; 5 Flle_Phc;f:i;:s; ! Auction # 7:

SALT LAKE CITY, UTAH

SATURDAY, DECEMBER 8, 2012 at 9:00 A.M.
Preview: Friday, December 7, 2012 - 9:00 A.M.-5:00 P.M.

2353 North Redwood Road, Salt Lake City, Utah
Sellers Include: Salt Lake City Corp, Salt Lake County, State of Utah, Local Banks, & Many Other Agencies!

A PARTIAL LIST WILL BE AVAILABLE ON OUR WEBSITE APPROXIMATELY 4-6 WEEKS PRIOR TO THE AUCTION.
CHECK OUR WEBSITE FOR UPDATED LISTINGS, PHOTOS, & MORE INFORMATION! Consignments are welcome at the Salt Lake City auction.
Lodging: Quality Inn, (801) 533-9000; Cottontree Inn, (801) 292-7666; Hampton Inn, (801) 296-1211; Ramada SLC Airport, (801) 537-7020

File Photos

AUCTION
3






PO Box 16185

www.tntauction.com

SEPTEMBER 8, 2012 - FRESNO, CALIFORNIA

Preview: 9/7/12 - 9 AM-5 PM - Sale at 9 AM
SEPTEMBER 22, 2012 ~ SALT LAKE CITY, UTAH

Preview: 9/22/12 - 9 AM-5 PM - Sale at 9 AM

OCTOBER 4, 2012 - FERNLEY, NEVADA

TRUCKS, & MORE!

Preview: 10/2/12-10/3/12 - 9 AM-5 PM - Sale at 9 AM
OCTOBER 13, 2012 — RENO AREA, NEVADA

EQUIPMENT ¢ & MORE From State of Nevada & Other Agencies!
Preview: 10/11/12-10/12/12 — 9 AM-5 PM - Sale at 9 AM
NOVEMBER 17, 2012 — LAS VEGAS, NEVADA

EQUIPMENT » & MORE From State of Nevada & Other Agencies!
Preview: 11/14/12-11/16/12 - 9 AM-5 PM - Sale at 8 AM
DECEMBER 1, 2012 - LAS VEGAS, NEVADA

Preview: Sale Day 9 AM-11:45 AM - Sale at 12 Noon
DECEMBER 6-7, 2012 - LAS VEGAS, NEVADA

Office for more information: (702) 455-4323
DECEMBER 8, 2012 — SALT LAKE CITY, UTAH

Preview: 12/7/12 - 9 AM-5 PM - Sale at 9 AM

TNT AUCTION CALENDAR 2012

SURPLUS TRUCKS * HEAVY EQUIPMENT * & MORE From Fresno County!

SURPLUS VEHICLES * TRUCKS  VANS * SUVs « COMMERGIAL TRUCKS * HEAVY
EQUIPMENT ¢ & MORE From State of Utah, Salt Lake City Corp, & Other Agencies!
BANKRUPTCY AUCTION — DRILLING EQUIPMENT, INDUSTRIAL & MACHINE EQUIPMENT,
SURPLUS VEHICLES ¢ TRUCKS * VANS » SUVs « COMMERCIAL TRUCKS  HEAVY
SURPLUS VEHICLES ¢ TRUCKS * VANS ¢ SUVs « COMMERGIAL TRUCKS  HEAVY
‘(J)E\é\{glélﬁY COINS, COLLECTIBLES & MORE FROM STATE OF NEVADA TREASURER'S
CLARK COUNTY TAX DELINQUENT PROPERTY AUGTION. Contact Clark County Treasurer’s

SURPLUS VEHICLES « TRUCKS * VANS » SUVs « COMMERCIAL TRUCKS « HEAVY
EQUIPMENT & MORE From State of Utah, Salt Lake City Corp, & Other Agencies!

2353 North Redwood Road

Salt Lake City, Utah 84116
855-317-5133 TOLL FREE

Join Our Email Mailing List at

www.thtauction.com

AXP/12080377

Terms & Conditions

All items are sold AS-IS, WHERE IS with NO WARRANTIES OR
GUARANTEES, Expressed or Implied.

A 10% Buyers Fee will be charged on all items in the auction.

FEES: FRESNO: Sales Tax (7.975%) will be charged on all items
in the auction. Bonded auto dealers with a copy of their license on
hand will be exempt from sales tax. A $60.00 Smog Fee may be
charged on some units. RENO/FERNLEY/LAS VEGAS: A $25.00
Smog fee ($46.00 for Diesel) and a $28.25 Title Fee may apply
on some or all vehicles and equipment. Sales Tax (8.1%) will be
charged on all non-government units. Bonded auto dealers with

a copy of their license on hand will be exempt from sales tax.
Non-residents will also be exempt on titled vehicles only. SALT
LAKE CITY: Sales Tax (6.85%) will be charged on all items in the
auction. Bonded auto dealers with a copy of their license on hand
will be exempt from sales tax. Non-residents will also be exempt
on titled vehicles only

BIDDER REGISTRATION: You must show a valid state or
federal issued photo ID to register to bid. If registering as a
business come prepared with a business card and/or a copy of
your business license. If registering as an auto dealer you must
provide a copy of your Dealer License and Salesman Card,

No exceptions. HOW YOU REGISTER IS EXACTLY HOW ALL
INVOICES, TITLES, AND RELATED PAPERWORK WILL READ.
WE DO NOT CHANGE NAMES, ADDRESSES, OR TAX STATUS
ONCE YOU HAVE REGISTERED. NO EXCEPTIONS!! NOTICE:
All bidders wishing to register to bid with an address outside of
the United States will be required to make an up front deposit

of $5000 dollars US. Deposit can be made by cash or cashiers
check. If you do not make a purchase, your deposit will be
refunded at the conclusion of the auction.

R WEBSITE FOR UPDATED

PAYMENTS: A deposit of $300.00 (non-refundable) is required

as soon as your bid is accepted. This deposit goes toward the
balance of your invoice. If you fail to make a deposit or payment
in full, you will be in default. The balance for all invoices is

due on the business day immediately following the auction
by 2:00 P.M. (*NOTE: Payments for the December 1, 2012 Las
Vegas auction are due within one hour following the end of the
auction.) Invoices not paid by this time will be subject to legal
action against the registered bidder. Please DO NOT leave the
sales yard without making a payment or a deposit. Accepted
Payment Types: CASH, CASHIER'S CHECKS, CREDIT CARDS,
DEBIT CARDS, TRAVELERS CHECKS, & MONEY ORDERS. We
DO NOT Accept Personal, Company, or Credit Card Checks. NO
EXCEPTIONS! If paying by credit card a 3% convenience fee will
be added to the amount charged to the card. If paying by debit
card (must have PIN#) a 1% convenience fee will be added to the
amount charged to the card.

REMOVAL: Removal times vary by location. ltems not removed in
the specified time set for each location may be resold or disposed
of at the Auctioneer’s discretion and may incur additional storage
and handling fees. FRESNO: All items must be removed by
Tuesday following the auction by 4:00 PM. SALT LAKE CITY: All
items must be removed within one week following the auction.
FERNLEY: All items must be removed within one week following
the auction by 4:00 PM. LAS VEGAS: 11/17/12: All items must be
removed by Tuesday following the auction by 4:00 PM.

TITLES: Titles are processed in accordance with the state in
which the vehicle is being sold. Rules in other states may differ
from rules in the point of sale state and may require further
processing by the buyer. Units that do not require titles in the
point of sale state may have such requirements in other states.
The Auctioneer/Owner is not responsible, and may not be able to

SIGN UP FOR OUR EMAIL M,
TO RECEIVE UPDATES FO
OUR UPCOMING AU

in some cases provide documentation required by other states.
Delayed titles (marked D/T on the windshield of the unit) will be
available at a specified time. Please contact a title clerk for a

time frame. Most come in no longer than one week following the
auction but in some cases may take up to 30 days. If there is a
problem with the title or it cannot be produced in a reasonable
time frame, you will be allowed to return the vehicle. The auction
sale price plus the fees and taxes paid at TNT Auction will be
refunded. DO NOT spend any money on or re-sell the vehicle until
you have a title in hand. Any money spent on the vehicle outside
of TNT Auction will NOT be refunded.

ODOMETER: Odometer readings are marked on the inventory tag
or windshield of each vehicle. The letter following the odometer
reading represents whether the miles are actual, exempt, or
unknown (i.e., A=Actual, EX=Exempt from disclosure rules,
UNK=Unknown or Discrepancy).

DRIVE-AWAY PERMITS: FRESNO: California One-Trip permits
are available for $20.00. RENO/FERNLEY/LAS VEGAS:
Residents receive a 30 day placard with their Dealer’s Report of
Sale. Non-Residents may purchase a 15 day permit for $10.00.
SALT LAKE CITY: 96-hour permits are available for $2.50 each.
You must provide a current insurance card with a policy number
and current expiration date to obtain a permit
Despite our efforts to avoid withdrawal of items from the auction
after they have been advertised, it may become necessary to do
so; therefore, the owner and/or auctioneer reserves the right to
withdraw units at any time.

ANNOUNCEMENTS MADE SALE DAY TAKE PRECEDENCE

OVER ALL OTHER ADVERTISING MATERIAL.

www.tntauction.com







Part Il — Cost Proposal

Request for Proposal
Auction Services
3037

TNT Auction of Nevada, Inc.
PO Box 16185
Salt Lake City, Utah 84116

Opening Date: October 10, 2013
Opening Time: 2:00 PM

Prepared for:
State of Nevada, Purchasing Division
515 East Musser Street, Suite 300
Carson City, Nevada 89701

MASTER






The following fees apply for auctions conducted live, live with concurrent online bidding, timed internet,
or by a negotiated direct sale. All fees and costs described herein will be accounted for in the post-sale
documentation and will be deducted from selling agency’s proceeds.

Fees Charged to the Seller

Seller is defined as any State agency or political subdivision participating in the terms of this contract.

Fee Type Fee Cost e N s
Basic Sales Commission ‘
Sales Commission 5%

Transportation
Light Duty Vehicle Transport or | Up to $95.00 per unit
Towing: RENO Area
Light Duty Vehicle Transport or | Up to $110.00 per unit
Towing: LAS VEGAS Area

Long Distance Transportation Cost + 5% Quoted on a case-by-case basis.
Miscellaneous Property $95.00 per hour Includes truck and one (1)
Transportation laborer. If additional laborers are

required, an additional $30.00
per hour per laborer will be
charged.

Tax Delinquent, Seized, or Other | Quoted on a case-by-case basis
Specialty Property
Transportation and Storage

Decal Removal, Paint, and
Repair

Decal Removal $75.00 per hour

Painting Services Quoted on a case-by-case basis.
Repairs Quoted on a case-by-case basis.

Ancillary Services Ancillary services are optional
services available to the Seller at
their convenience or request.
Title Services $100.00 per title requested Contractor is available to assist
the Seller in obtaining lost or
salvage titles. This service is
optional for the convenience of
the Seller. If all titles and related
paperwork are provided to the
Contractor prior to each auction
or sale, no title fees will be
charged. In some cases,
obtaining a title may also require
additional bonding costs. If a
situation such as this arises, the






appropriate agency
representative will be contacted
for a consultation on how to

Seller Fees Continued...

proceed.

~ Fee Type

ST e

_ Notes

Personal Property Appraisal
Services

$100.00 per hour plus travel
expenses.

Appraisal services are included
in the Sales Commission fee if
the Contractor is selling the
property being appraised. This
service is also included in the
Sales Commission if Seller is
contemplating an alternative
method of disposal such as a
trade-in. Contractor employs a
full time certified appraiser. The
fee listed for appraisal services
will only be charged on
appraisal services that are
requested for property that will
not be sold by the Contractor.

Reutilization Services*

$2,995.00 one-time setup and
training fee

$499.00 monthly subscription
fee, unlimited users

Custom web design quoted on a
case-by-case basis

Contractor has a web based
property reutilization service
available at the State’s request.
Please see below for a
description of reutilization
services.

Reutilization Processing and
Sales*

Selling agency: 5% of gross
sales

Purchasing agency: 10% of
gross sales

Contractor can help facilitate
reutilization sales. Please see
below for a description of
reutilization processing and sales
services.

Real Estate

5% + advertising expenses

Includes complete, turn-key
service. A custom, detailed
proposal will be provided for
each project. Additional
brokerage fees may apply.

Real Estate or Specialized
Personal Property Auction —
Staff Only

Custom proposal

A custom, detailed proposal is
designed for this type of project.
This service may be used when
an agency needs an auctioneer to
sell tax-delinquent real property
or tax lien property. Each
agency’s needs may differ for
this type of service so it is






offered on a custom, case-by-
case basis.

Contractor will always endeavor to negotiate the best possible prices available in each market area. If
during the time frame of this contract our cost exceeds the price listed in transportation, repairs, or
because of circumstances outside of the Contractor’s control, Contractor reserves the right to increase the
affected costs to an amount equaling the Contractor’s cost plus 5%. Circumstances warranting such an
increase include, but may not be limited to: extensive increases in fuel costs, transportation costs,
increases in fees charged by government regulatory agencies, or other unknown or unforeseen
circumstances. The basic sales commission rate will not change at any point during the life of the
contract.

Reutilization Services*

Miscellaneous Property Reutilization Service:

In addition to full service auction services, Contractor offers access to our reutilization website. This
website acts as a “virtual warehouse” that allows approved users to list miscellaneous surplus property for
reutilization for a set period of time. Items not claimed within the set time period may then be transferred
to the Contractor and scheduled for the next available auction.

The website is administered by the agency in charge of surplus property disposal. The agency has control
over authorized users and several of the listing parameters, including time limits.

As property is processed through internal procedures, approved users are able to list their surplus items.
Listings may include descriptions, photographs, and other pertinent information. Once listed, property can
be viewed by approved users throughout and across agencies. Agencies can then communicate directly
with the listing agency or department to claim property for reutilization. Items can then be transferred
direct from agency to agency, eliminating the need for warehousing. This service saves the agency and the
tax payer money by ensuring that items are reutilized for the maximum benefit to all parties.

Vehicle and Equipment Reutilization Service:

In the event the State would like to use the reutilization service for vehicles and equipment, the Contractor
will facilitate this in collaboration with the State Purchasing Division. Contractor will work with State
Purchasing to determine pricing on vehicles and equipment for reutilization. Contractor will take delivery
of vehicles and equipment by appointment, process and prepare them for reutilization sale, list them on
the reutilization website, correspond with interested agencies, finalize sales, and remit proceeds to the
appropriate selling agency.

This system relieves the agency from the need for storage facilities and staffing to facilitate the
reutilization process and assists in procuring a higher return on investment for participating agencies.





Fees Charged to the Buyer

All buyer associated fees will be clearly posted in our standard terms and conditions and will be available
free to the public online, in all direct mail brochures, and onsite at each auction. Fees will be announced by
the auctioneer prior to the commencement of each live auction. Potential buyers can also obtain a copy of
fees by request from any member of the Contractor’s staff during regular business hours.

Fee Type Fee Cost Notes
Buyer’s Fee: Vehicles, 10% of bid/sale price
Equipment, Specialty, &
Miscellaneous Property

Buyer’s Fee Concurrent Live | 13% of bid/sale price Contractor reserves the right
Online Bidding & Timed to modify this fee during the
Internet Auctions: Vehicles, life of the contract due to
Equipment, Specialty, & unforeseen fee increases for
Miscellaneous Property online bidding services due to
technological advancements
or other unforeseen
circumstances at this time.
Buyer’s Fee: Real Estate Up to 10% of the gross sale Case-by-case basis.
Title Fee $28.25 Contractor reserves the right

to modify this fee during the
life of the contract due to
unforeseen fee increases
enacted by the State of
Nevada Department of Motor
Vehicles related to the actual
cost of this service. The fee
will never exceed the
maximum fee allowed by

State of Nevada law.
Smog Certificate Fees* Up to $25.00 for light duty The prices listed are the
gas vehicles* current allowable fees. In
2013, the Nevada Department
Up to $46.00 for diesel of Motor Vehicles (DMV)
vehicles* smog rules were modified

during the 2013 legislative
session. Please see the
asterisk below for the DMV
bulletin.

Sales Tax Clark County: 8.1% Pursuant to N.R.S. 361.010-
N.R.S. 361.187, sales tax will
Storey County: 7.6% not be collected on tangible
personal property belonging
to the United States
Government, the State of
Nevada and agencies thereof,
cities, counties, districts, or
political subdivisions. If this






statute changes during the life
of the contract, the applicable
tax rate for the county where
each auction is conducted
will be charged in accordance
with the laws of the State of

Nevada.
Buyer Fees Continued...
Fee Type Fee Cost Notes
Non-Cash Payment Fees Credit Card: 3% Contractor offers multiple
payment methods. The fees
Debit Card: 1% listed represent the

Contractor’s cash discount
price. Buyers who pay by
cash, cashier’s check, money
order, traveler’s check, or
wire transfer pay the fees
listed throughout this section
as they are. Buyers choosing
to pay with credit or debit
cards will be charged a non-
cash payment fee. Contractor
reserves the right to modify
these fees during the life of
the contract due to unforeseen
fee increases enacted by
financial institutions,
merchant card service
providers, or any government
regulatory body.

*Smog Certificate Updates:

Below is an excerpt from the State of Nevada Department of Motor Vehicle Compliance and Enforcement
Division Motor Vehicle Industry Bulletin on the 2013 legislative session.

“Nevada’s 77th Legislative Session resulted in several changes that will impact Motor Vehicle Industry.

Assembly Bill 176
NRS Chapter 445B (Licensees affected: Dealers and Salvage Pools)

This Bill exempts consignees conducting consignment auctions from emission test requirements, if the
consignee: 1) informs the buyer he/she will be responsible for obtaining an emissions inspection
prior to registration; 2) posts a notice at the site of the auction, including a website and a similar notice
in any publication that lists vehicles available at a consignment auction stating the consignee is exempt
from obtaining an emissions inspection prior to the sale of the consigned vehicle; and 3) makes the
vehicle available for inspection before the consignment auction (NRS 445B.805). Additionally, a
Consignment Auction — Emission Exception form (EC-38) must be completed and given to the buyer (NRS
445B.805).
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Consignees conducting auctions on a website must certify through the Department by submitting an
affidavit (OBL-331), attesting that at least 51 percent of vehicles sold in the previous calendar year were
sold through auction. Additionally, applicants will complete a Business License Application

(OBL-237). A consignment auction is defined as an event whereby an auctioneer is verbally calling for
bids or an auction conducted on a website by a licensed vehicle dealer or Salvage pool pursuant to NRS
482.325 and NRS 487.410, respectively.

The Department is in the process of displaying “live auction” or “internet auction” as a business activity
designation. When the Department certifies an “internet” consignment auction, that activity will be added
to the business license. “Live” consignment auctions may have this activity designated on their business
license by submitting to the Department a completed Business License Application

(OBL-237).

This act was effective upon passage and approval.”

Based on this new law, Contractor will no longer be providing smog certificates to buyers. If this statute
changes during the life of the contract, the applicable certifications will be obtained and fees will be charged
in accordance with the laws of the State of Nevada.

Contractor has processed and submitted the necessary licensing documentation to the Nevada Department
of Motor Vehicles to ensure the Contractor’s business activity designations of “live auction” or “internet
auction” are registered and in compliance with the new law.

Contractor believes this change will be an asset to both buyers and sellers. The new law will allow buyers
to have the freedom to choose the types of property most valuable to them; and it will create increased
competition for all property, creating a better return on investment for the Seller.

Below is a link to the industry bulletin:
http://www.dmvnv.com/pdfforms/obl 2013.pdf

Below is a link to Assembly Bill 176:
http://leg.state.nv.us/Session/77th2013/Bills/AB/AB176_EN.pdf






ATTACHMENT H — COST PROPOSAL CERTIFICATION OF COMPLIANCE
WITH TERMS AND CONDITIONS OF RFP

I have read, understand and agree to comply with a/f the terms and conditions specified in this Request for Proposal.

YES X [ agree to comply with the terms and conditions specified in this RFP.

NO I do not agree to comply with the terms and conditions specified in this RFP.

If the exception and/or assumption require a change in the terms in any section of the RFP, the contract, or any incorporated
documents, vendors must provide the specific language that is being proposed in the tables below. If vendors do not specify in
detail any exceptions and/or assumptions at time of proposal submission, the State will not consider any additional exceptions

and/or assumptions during negotiations.

Note: Only cost exceptions and/or assumptions should be identified on this attachment. Do not restate the technical
exceptions and/or assumptions on this attachment.

TNT Auction of Nevada, Inc.

ompany Name
S
Signature _ -
Mike McKee
JO-Y=20(3
Print Name Date -
Vendors MUST use the following format. Attach additional sheets if necessary.
EXCEPTION SUMMARY FORM
RFP SECTION RFP EXCEPTION
EXCEPTION # NUMBER
: PAGE NUMBER (Complete detail regarding exceptions must be identified)
ASSUMPTION SUMMARY FORM
RFP SECTION RFP ASSUMPTION
ASSUMPTION # NUMBER
PAGE NUMBER (Complete detail regarding assumptions must be identified)

This document must be submitted in Tab il of vendor’s cost proposal.

This form MUST NOT be included in the technical proposal.






